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INDEPENDENT AUDITOR’S REPORT

To the Mayor and City Cguncil
City of Rigby, 1daho
Rigby, [D 83442

We have audited the accompanying basic financial statemenis of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of City of Rigby as of and for the year ended September 30, 2016, and the related notes to the financial
statements, which collectively comprise the City of Rigby basic financial statements as listed in the table of contents.

Management’s Responsibility of the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internat control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not the purpose, of expressing an opinion
of the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governments activities, the business-type activities, the aggregate discretely presented component units,
each major fund, and the aggregate remaining fund information of City of Rigby, as of September 30, 2016, and the
respective changes in financial position and, where applicable, cash flows thereof for the vear then ended in
accordance with accounting principles generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information on pages 31-32 be presented to supplement the basic financial
staternents. Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of the financial reporting for piacing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquires, the basic financial
statements, and other knowledge we obtained during out audit of the basic financial statements. We do not express
and opinion or provide any assurance of the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise of
City of Rigby’s basic financial statements. The introductory section, combining and individual non-major find
financial staterments, and statistical section are presented for purposes of additional analysis and are not a required part
of the basic financial statements,

The combining and individual non-major fund financial statements are the responsibility of management and were
Derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
staternents. Such information has been subjected to the auditing procedures applied in the audit of the basic financial
staterments and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statemenis themselves, and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the combining and individual non-major fund financial statements are fairly
stated, in all material respects, in relation to the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures appiied in the audit of the
basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

[daho Falls, ID
February 6, 2017



City of Rigby
Management’s Discussion and Analysis of Financial Statements
Fiscal Year Ending September 30, 2016

As management of the City of Rigby, we offer the citizens of the City of Rigby’s financial statements this
narrative overview and analysis of the financial activities of the City of Rigby for the fiscal year ended
September 30, 2016.

FINANCIAL HIGHLIGHTS
The net assets of the City exceeded its liabilities at September 30, 2016 by $24,045,000.
e Of this amount, $6.3 million represents unrestricted net position and $3.4 million of restricted

assets which is available to meet the City’s ongoing obligations to citizens and creditors.

e The City’s net position increased from $22.3 million to $24.0million, an increase of $1.7 million
as a result of this year’s operations.

e At fiscal year end, the City’s governmental funds reported combined ending net position balance
of $8.4 million, an increase of $621,529. The business-type activities reported ending net
position balance of $15.6 million, an increase of $1.1 million from the prior year.

e The General Fund Balance at the end of the year is $1,270,978, an increase of $358,644 over
September 30, 2015. The fund balance represents 76.9% of the total General Fund expenditures
and fund transfers for the current year.

e The net working capital for all funds increased from $8.545 million to $9,421 million, an increase
of $875,843 over the prior year net working capital.

e New acquisitions in the city’s capital assets totaled $632,193; depreciation charges totaled
$963,330 and sales and other reductions (net book value) totaled $5,851, for a net decrease of
$336,989.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the City of Righy’s basic financial
statements. The City of Rigby’s basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial statement
themselves.

Government-wide financial statements: The governmental-wide financial statements are designed to
provide readers with a broad overview of the City of Rigby’s finances, in a manner similar to a business-
like manner. These statements include all assets and liabilities using full accrual accounting, which is
similar to accounting used by most large businesses. Full accrual accounting reports all of the current
year’s revenues and expenses when they are obligated, regardless of whether or not cash has yet been
received or paid out.

These statements distinguish functions that are principally supported by property taxes and
intergovernmental revenues (governmental activities) from functions that are supported by user fees
(business-like actives). Governmental activities include: general administration, public safety, streets
and roads, park & recreation, cultural (library), airport operation, capital projects and other special

S
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revenue funds. The business-like activities include: water, sanitation and sewer revenue/wastewater
treatment,

The government-wide financial statements also include separately the financial information of the Righy
Urban Renewal Agency as a component unit.

The statement of net assets presents information on all of the City of Rigby's assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the City of Rigby is improving or
deteriorating.

The statement of activities presents information showing how the government’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of the related cash flow. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected taxes and earned but unused vacation/sick leave).

Fund financial statements: A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Rigby, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of the city can be divided into two categories: governmental
funds and proprietary funds.

Governmental funds: Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources as well as on balances of spendable resotrces available at
the end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund halances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The City maintains sixteen individual governmentai fund and three proprietary funds {water, sewer and
sanitation) and one internal service fund. The city does not have any fiduciary funds.

The basic governmental wide funds financial statements can be found on pages 8-16 and non-major
funds on pages 38-39 of the attached audit report.

Notes to the financial statements: The notes provide additional information that is essential to a full
understanding of the data provided in the governmental-wide and fund financial statements. The notes
can be found on pages 17-32 of the audit report.
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GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Position: For the years ended September 30, 2015 and September 30, 2016, Net Position changed
for the governmental fund types and business-type activities as follows:

Governmental Activities Business-type Activities All Activities
Net Pasition Sept 30, 2015 7,799,341 14,501,837 22,301,178
Increase in Net Position 621,529 _ 1,122,854 R 1,744,383
Net Position Sept 30, 2016 8,420,870 15,624,691 24,045,561
Percent Change 7.97% 7.75% 7.83%

Following is the comparative statement of Net Position (2015 vs. 2016).

Covernment Activities Business-type Activities Total - All Activities Favarable/
e S {Unfavorable)
2015 2016 2015 2048 2015 2016 Change
Current and other
assats 2533601 3,020,050 7,342,525 8,000,377 9,876,126 11,110,427 4,234,301
Capital Assets(Net) 6,080,839 6,161,700 17,857,229 17,439,363 23,038,068 23,601,063 (337.005)
Total Assets 8,614,440 9,181,750 25,199,754 25,529,740 33,814,194 34,711,490 897,296
Deferred Qutflows -
Pension 183,544 314,914 0- 0 183,544 314,914 131,370
Total Assets &
Deferred Outflows 8,797,984 9,496,664 25,199,754 25,520,740 33,997,738 35,026,404 1,028,666
Current Liabilities 683,241 848,073 547,548 841,173 1,330,788 1,689,246 (358,458)
Long-term hiabilitles
outstanding 15,886 11,027 10,031,908 9,047,539 10,047,794 9,058,566 939,228
Other Liabilities 45,121 29,890 18,461 16,337 63,582 46,227 17,355
Tatal Liabilities 744,248 888,990 10,697,917 9,905,049 11,442,164 10,794,039 648,125
Deferred inflows -
Pension 254,395 186,804 0 -0- 254 395 186,804 67,591
Net Position:
Invested in capital
assets net of debt 6,060,004 6,145,814 7,364,353 7,300,602 13,424,447 14,055,416 830,969
Restricted 1290,129  1423,400 1,680,923 2,181,543 2,071,044 3,604,952 533,908
Unrastricted 449,126 851,647 5,456,561 5,633,546 5905,687 6,385,193 479,508
Tatal net assets 7,799,341 8,420,870 14,501,337 15,624,691 22,301,178 24,045,561 1,744,383

As noted above, net assets may serve over time as a useful indicator of government’s financial position.
In the case of the City of Righy, assets exceeded liabilities by $24.045 miliion at September 30, 2016
versus $22.301 million at September 30, 2015, an overall net increase of $1.744 million in net assets.
The increase represents the net change in the city’s addition in the water and sewer projects less
depreciation charges and debt retirement.

MD&A - Sept, 30, 2016 Page 3




Qutstanding Debt:

The debt owed on the government activities and business-type assets decreased a total of $985,328

during the current period as shown below.

Beginning
Bank of the West 20,745
DEQ Wastewater Loan 7,728,821
USDA-RD Wastewater Loan 2,764,055
10,513,621
Compensated Absences 63,582
Total 10,577,203

Additions Retirement Ending
4,858 15,886
396,350 7,332,471
0~ 566,764 2,197,291
967,973 9,545,648
0 17,355 46,227
985,328 9,591,875

Working capital (current assets less current liabilities) for all of the cities funds has increased from $2.8
million at September 30, 2009 to $9.421 million at September 30, 2016, a net increase of $6.586 million

over the seven year period.

Working Capital - Ali Funds 2009

Current/Other Assets 4,372,875

Current Liabilities 1,538,052
2,834,823

Net Working Capital

Year over Year % Increase {Decrease)

2013 2014 2015
8,765,919 10,138,721 9,876,126
1,192,828 927,767 1,330,788
7,573,091 5,210,954 8,545,338

16% 22% (7.27%)

2016
1,110,427
1,689,246

9,421,181

10.25%

The city’s financial goal policy is to maintain unrestricted/unreserved fund balance equal to 25% or
greater of the succeeding year’s operating budget this allows for unforeseen emergencies, and to

mitigate current and future risks. The following schedule shows the funds achieving the financial goal
and those that are under achieving; all funds have achieved the goal.

Ending Fund 2016 25% Excess
Balance Budget 2016 Budget Reserves
General Fund 1,270,978 1,258,625 324,700 946,278
Library Fund 48,268 165,615 42,400 6,868
Parks/Recreation 78,300 94,500 23,625 54,675
Roads 410,054 455,800 123,950 286,104
Parks/Rodec 66,681 84,900 21,225 45458
Capital Improvement 439,150 239,050 58,750 379,400
Water Revenue (Net}) 1,428,367 491,200 122,800 1,305,567
Sanitation (Net) 430,356 246,350 61,575 430,356
Sewer Revanue [Net of Bond) 2,336,484 1,533,200 383,300 1,953,184

GENERAL FUND BUDGETARY HIGHLIGHT

The general fund is the primary operating funds of the city. At year end its unreserved, undesignated
fund balance was 51,270,978 vs. $912,334 for the prior year.

The mayor and council adopt annual operating budgets for all funds — governmental and proprietary
funds. The city measures its success of achieving its goals through implementation of the budget

process. Revenues and expenditures are recorded in the financial statements on the modified accrual
basis of accounting and budgets on a cash basis of accounting.

MD&A - Sept. 30, 2016
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Annual budgets are published prior to adoption and public hearings are held. Budgets may be amended
during the year. Whenever budgets are raised over the authorized budget statues require public
hearing and re-publication of the prior budget, increase and revised budget. The city amended its
2015/16 budget twice during the fiscal year. Once to reduce overall expenditures in the police budget
by $$92,275, increase in the capital improvement fund of $10,775, a reduction in the park/rodeo budget
of 63,020, and an increase in the sewer revenue fund of $65,000.

PROPERTY TAX ASSESSMENT -
The city assessed $1.180 million from property taxes. The following pie chart shows the allocation of
the tax to the various funds.

Cap Improv - 4%

® General Fund -
- oﬂ

Parkes. < 6% i Library -

m Park/Recreation -

W Roads -

1 Capital Improvement -

e ——
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GENERAL FUND EXPENDITURES

The general fund had an operating budget of $1.188 million for the year. Actual expenditures total
$933,720. The following chart summarizes the actual expenditures to the various departments within
the general fund.

Mayor/Council -
4.7%

City Hall - 1.6% & Mayor/Council - $45,425 - 4.7%

P/Z-5.2%
W City Hall -$15,604 - 1.6%

© Administration - $180,287 - 18.5%

w Professional Fees/Service -
$112,122-11.5%

u Police/Public Safety - $487,069 -
49.9%

= Planning/Zoning - $50,633 - 5.2%

I Other - $85,642 - 8.8%
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CITY-WIDE REVENUES
Total city-wide revenues (cash budget basis) totaled $4.823 million. The following chart shows the
source of revenues by funds.

General Fund - S 1,249,302
Library - 168,253
Park/Recreation - 81,637
Roads - 465,070
Capital Improvement - 76,179
Rodeo 82,534
Airport 23,741
Water Revenue 603,429
Sanitation Fund 263,938
Sewer Revenue 1,076,500
Sewer Bond 615,940
Water/Sewer Connections 18,000
Internal Service Fund 99,006
Total City Wide Revenues S 4,823,529
Water/Sewer Internal Service

Conn - 0% -2%

General Fund -
26%

Parks - 2%

Roads - 10%

Sanitation
Revenue - 5%

Capital Improve
-2%
Rodeo - 2%

Airport- 0%

Ee———srosnssessser e e s e s s e 50 T S S R TS S S S S TR S S R ST S o 4 BN T R T E R B
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CITY-WIDE EXPENDITURES
Total city-wide expenditures (cash budget basis) totaled $4.823 million. The following chart shows the
allocation expenditures by fund.

77,291 W General Fund - 22%

m Library Fund - 4%

w Park/Recreation Fund - 2%

m Road Fund -8%

11 Capital Improvement - 4%

i# Rodeo - 1%
86,232 | Airport - 0%

i Water Revenue - 9%

© Sanitation Fund - 4%
174,209 w Sewer Revenue M/O -20%
63,456 = Sewer Bond - 25%

19,816
190,713 * Internal Service Fund - 2%

Request for Information

This financial report is designed to provide a general overview of the City of Rigby’s finances for all those
with an interest in the government’s finances. Questions concerning any of the information provided in
this report or request for additional financial information should be directed to the city clerk/treasurer
at 158 West Fremont, Rigby, ID 83442.

David Swager, CPA
City Clerk/Treasurer

ﬂ
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Statement of Net Position

CIiTY OF RIGBY

September 30, 2018

Governmental  Business-Type Component
Activities Activities Total Unit
ASSETS '
Cash and cash equivalents.......cc i b 1,452,379 % 2,504,055 3,956,434 435,627
TIVESLIMIEIES v vveriissirrissiessstibberesissssmrrrraeerrsrarageeransmeesaessnmreeaens 1,183,716 5,308,637 6,492,353 -
Receivables (NeL)..ciciiiiiniii i 198,469 273,715 472,184 2,723
Interfund receivable.....cviciiiiii 142,812 - 142,812 -
Prepaid EXPpenses......cc i, 42,674 3,970 46,644 -
Capital assets, net of depreciation...........oooiciiine, 5,753,057 17,450,707 23,203,764 -
Capital assets, non-depreciable..........cooooii i, 408,659 21,154 429 813 .
Total 858et5..cvivviniievieerrrernnns e et anb s 5 9,181,766 § 25,562,238 34,744,004 438,350
DEFERRED QUTFLOWS QF RESOURCES
Pension deferred outflows. ..o e 314,914 - 314,914 -
TOTAL ASSETS AND DEFERRED OUTFLOWS $ 9496680 § 25,562,238 35058918 438,350
LIABILITIES
Curreng liabilities
Accounts payable. . $ 94,569 % 326,786 421,355 11,294
Interfund payable........ooo e 142,812 - 142,812 -
Other payable ... 51 52 103 -
Salaries & benefits payable.....coin e 34,623 2,912 37,535 -
Water dePOSItS .. et - 29,201 29,201 -
Current portion of long term debt.........cccoiin 4,859 482,222 487,081 -
Net pension Hability. ..., 571,159 571,159
Total current liabilities b 848,073 § 841,173 1,689,246 11,294
Long-term liabilities
Debt portion due in more than one Year........veerreienens 11,027 9,047,539 9,058,566 -
Interim DEQ financing - - - -
Compensated abSences..........iin 29,890 16,337 46,227 -
Total long-term liabilities. ... $ 40,917 $ 9,063,876 9,104,793 -
Total HabilItes. ..ot ieer e ere e e $ 888,990 § 9,905,049 10,794,039 11,294
DEFERRED INFLOWS OF RESOURCES
Pension deferred MTloWSs.....oo e cvrnrreveresennes 3 186,804 § - 186,804 -
NET POSITION
Invested in capital assets, net of related debt 6,145,830 7,942,100 14,087,930 -
Restricted for:
Capital PrOJECLS...veerariier st e 1,223,124 - 1,223,124 -
DIEBE SETVICE . cvvveeie e cieeee st ess e et sanin - 2,181,543 2,181,543 -
Community development
and Improvement projects.........coociein 200,285 - 200,285 -
Unrestricted ..o e e ey 851,647 5,533,546 6,385,193 505,056
Total Nt POSHION.....oeeeiee v veeneerer st s ere $ 8420886 $ 15,657,189 24,078,075 505,056

The notes to the financial statements are an integral part of this statement.
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ASSETS

Investmenis........
Taxes receivable

Other receivables..c s
Interfund receivable....ccnnnn
Prepaid eXpenses. ..o

Total 885818, vt e

LIABILITIES AND FUND BALANCE

LIABILITIES:

CURRENT LIABILITIES
Accounts payable.....ooiiiie,
Enterfund payable.....v

Payroll liabilities
Salaries payable/

Beneflts.....ocivcvi e

Deferred revene. ... ivvoieeeciine e ineesrannn.

Total current §

fabilities. ...

FUND BALANCE

Restricted.......

ComMIEd .o i e
ASSIZNEU .0

Unassigned.....

Total fund balance.......coveev i erorecreeene

Total liabilities and fund balance...............

CITY OF RIGBY

Balance Sheet

Governmental Funds

September 30, 2016

Mon Total
General Road Major Governmenial

Fund Fund Funds Funds
b 710974 8 210,368 § 499,235 & 1,420,577
531,583 152,186 499,947 1,183,716
31,133 5,783 8,650 45,566
84,937 59,553 123,530 268,020
- - 142,812 142,812
41,261 5i4 855 42,630
§ 1399888 § 428404 5 1275029 § 3,103,321
b 50,457 § 12951 % 26,675 $ 90,083
20,000 - 122,812 142,812
25,583 - - 25,583
6,571 510 1,959 9,040
26,299 4,889 122,445 153,633
128,910 18,350 273,891 421,151
- 410,054 760,867 1,170,921
- - 46,022 46,022
- - 194,249 194,249
1,270,978 - - 1,270,978
1,270,978 410,054 1,001,138 2,682,170
$ 1399888 § 428404 § 1275029 § 3,103,321

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY

Reconciliation of the Governmental Funds

Balance Sheet to the Statement of Net Position

September 30, 2016

Total fund balances - goveramental funds

The cost of capital assets (land, buildings, furniture, and equipment)
purchased or constructed is reported as an expenditure in governmental
funds. The Statement of Net Position includes those capital assets among
the assets of the City as 2 whole. The cost of those capital assets is
allocated over their estimated useful lives (as depreciation expense) to the
various programs repotted as governmental activities in the Statement

of Activities. Because depreciation expense does not affect financial
resources, it is not reported in governmental funds.

Cost of capital assets
Depreciation expense to date

Property taxes received that are not available fo pay for current period
expenditures are deferred in the funds.

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds.

Capital leases

Compensated absences

GASB 68 requires the accrual of net pension assets and liabilities and the
deferred inflows and outflows of resources related therete.

Net pension liability
Deferred outflows of resources
Deferred inflows of resources

Internal service funds are used by management to charge the costs of
equipment usage to individual funds, The fund balance of certain
activities of the internal service funds is reported with governmental
activities.

Total net assets for governmental activities

$

8,884,968

(2,723,252)

(15,886)

(29,890)

{571,159)
314,914

(186,804)

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
Statement of Revenues, Expendifures and
Changes in Fund Balances - Governmental Funds

September 30, 2016
Non Total
General Road Major Governmental
REVENUES Fund Fund Funds Funds
Local Revenue: .
Property tAXeS5. v oo eeme s b 850,207 § 159859 % 245286 § 1,235,352
Earnings of: iVeStments. ......oovvreeeeeieeioinans 6,277 1,515 5,100 12,892
Fees and fiNes....cocccciiiinieneonnie s eeereeeenerinee 20,201 - - 20,201
Charges for Services......ooiii e, 44,019 97,217 53,967 195,203
Miscellaneous and other revenuie........cooveeeieenne 13,608 1,200 149,232 164,040
SLALE TEVETIUGS. 1eeire e eeierieeeessimrarees e srenrtreeessnnnnesann 299,754 205,279 27,753 532,786
GTARES oot ee e b s e et 15,236 - 1,485 16,721
Total TEVENUE....cccemrever e irir e aversnmnane e e e 1,249,302 465,070 482,823 2,197,195
EXPENDITURES
General ZOVETNIMEN .o eeecercn s 403,768 - 14,841 418,609
PUblC SaTBLY. oo e 485,386 - 930 486,316
Street and public IMProvemMENt. ..o iercene - 351,457 - 351,457
Parks and recreaiion.........ccoeeeen e ciiees e - - 138,894 138,894
CUIUTAE oo orn s sresaens 14,000 - 149,925 163,925
Capital outlay...cov i 30,566 - 189,978 220,544
Total expenditures. ... 933,720 351,457 494 568 1,779,745
Excess (deficiency) of revenue
over expenditures.......oco e 315,582 113,613 (11,745) 417,450
OTHER FINANCING SOURCES (USES)
Other Financing SOUTCE. ..o - - 200 200
TATISfCES et ieie vt ven e eeesin e bt errresrne et seee s be e 43,062 - 31,938 75,000
Net change in fund balances.............ooocoeveniin 358,644 113,613 20,393 492,650
Fund Balance - Beginning.........cccommoiomreneee 912,334 296,441 980,744 2,189,519
Prior Period Adjustmient...........cooviniiniinnn - - - -
Fund Balance - Ending........ccooocevvinii i, $ 1270978 % 410054 $§ 1,001,137 § 2,682,169

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended September 30, 2016

Net Change in fund balances-total governmental funds $ 452,650
Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmensal funds report capital outlays as expenditures while governmental
activities report depreciation expense over the Iife of the asset. This is the
amount by which capital outlays exceeded depreciation in the current period.

Capitalized assets $ 383,241
Depreciation expense {296,513) 86,728

in the statement of activities, only the gain on the sale of assets is reporied,

whereas in the governmental funds, the proceeds from the sale increase

financial resources. Thus, the change in net position differs from the

change in fund balance by the cost of the asset sold. (5,851)

Transfers from governmental type activities to proprietary type activities are not
recorded at the governmental fund level and are classified as capital
confributions at the proprietary fund level. For government wide activities
it is reported as a transfer,

Debt payments are treated as an expenditure in the governmental funds, but
the payments reduce long term debt in the Statement of Activities.

Capital lease payable 4,859
Bonds payable - 4,859

Tax revenues are deferred and not recognized in the funds until they are available
to pay for current period expenditures, In the Statement of Activities, however
they are recognized when levied. This is the difference between the amount
deferred at the beginning and end of the current period.

Deferred revenue - 2016 38,516
Deferred revenue - 2015 (41,976) {3,460)

Some expenses reported in the Statement of Activities do not require the use
of current financial resources and therefcre are not reperted as expenditures
in governmental funds.

Compensated absences - 2016 (29,890)
Compensated absences - 20135 : 45,121 15,231

GASB 68 requires the calculation of net pension revenue (expense), and the
deferral of current contributions.

Current contributions 24,223
Net pension revenue {expense) {2,018) 22,205

Internal service funds are used by management to charge the costs of equipment
usage to individual funds. The net revenue (expense) of certain activities of

internal service funds is reported with governmental activities. 9,183
Change in Net Position of Governmental Activities § 621,345

—
The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY

Statement of Revenues, Expenses, and Changes in Fund Net Position

Proprietary Funds
September 38, 2016

Sewer
Water Sewer Collection Internal
Fund Sanitation Fund Project Total Service Funds
OPERATING REVENUE ‘ ‘
Consumer Charges...ovoveevveerviniverninnns $ 600,009 § 263,938 § 1,641267 § - $ 2,505,214 § -
Other Fevenle. .. cr e crrees 3,420 - - - 3,420 -
Other SErviCes......oociriiciennnins - - - - - 99,008
Total operating revenue................. 603,429 263,938 1,641,267 - 2,508,634 . 69,008
OPERATING EXPENSES
Salaries. .. e 43,420 66,322 111,654 - 221,396 7,274
Payroll tAXES..ovvvveeveesiverereneesereeries 4,902 5,195 4,594 - 14,691 1,214
fnsurance - employee. ..o 17,477 16,136 33,955 - 67,5608 1,570
Retirement - employee......cccovvvveennnn 7,298 7,642 12,721 - 27,661 881
Legal fees....cooviiviinioreonenn, - - - - - -
Municipal shop building ..o 6,344 6,052 5,879 - 18,275 8,649
UBHHES vt 142 - 75,907 - 76,049 -
Office supplies and postage...........o.i. 3,985 3,986 5,005 - 12,976 -
Maintenance and repairs..........cooeeeeens 179,175 20,420 37,167 - 236,762 22,452
Training and travel....cooicineinen 300 163 1,854 - 2,517 -
SUPPlIES.v v 1,373 76 26,463 - 27,912 10,348
FUBL oot eerae e 82 - 1,899 - 1,981 24,759
Depreciation. ..., 84,143 40,003 462,705 - 586,851 47,468
Miscellaneous exXpense.... e, 32,189 24,718 23,082 - 79,989 -
Irrigation assessments........eiinrinn, 5,557 - - - 5,557 -
Total operating expense...........c.c.. 386,587 190,713 802,885 - 1,380,185 124,615
Operating income (1088).....ovicmviinnnns 216,842 73,225 838,382 - 1,128,449 (25,607}
NONOPERATING REVENUE (EXPENSE)
‘Wastewater project grant income........ - - - (6,055) (6,055} -
Wastewater project expenditures......... - - - - - -
TNEETEST NCOME.aieeeeeeiiiareiesrscrmrar e sinrnns 13,185 3,993 43,701 8,715 69,594 -
Interest eXpense. ..o verionraninnnens - - (84,956) - (84,956) -
Gain (loss) on investments.........c.oue 13,538 {183) 12,192 (1,467) 24,08G -
Reserve for debt service.....o.coevivennnn, - - - - - -
Capital comtributions......cooceevvieinin - (57,475) - “ (57,475) 191,623
Operating transfers.........ocoeeeeeirncn. (25,000) (25,000) {25,000) - {75,000) -
Changes in net position.........ccceoeivives 218,565 (5,440 784,319 1,193 998,637 166,016
NET POSITION ' ' '
Total net position - beginning.............. 3,303,229 792,742 8,849,847 1,298,373 275,654
Prior years adjustment........c.cevenns - - - - -
Total net position - ending.......ccceeeree, $ 3,521,794 8§ 787302 & 9.634,166 § - 1,299,566 $ 441,670
Some amounts reported for business-type activities
in the statement of activities are different because
the net revenue of certain infernal service funds
is reported with business-type activities. 156,834
Change in net position of business-type activities $ 1,155471

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY

Statement of Cash Flows

Proprictary Fands

September 30, 2016
Water Sewer Sewer Internal
Fund Sanitation Fund Collection Totals Service Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received [TOm CUSTONIENS. ia v e eereerr e e ssmreeaens 587.914 261,306 1,626,537 - 2,475,757 89,008
Payments to suppliers and employees........ocoiiiiiviinnn (265,699} (149,997) (185,543} - (601,239) (71,234)
Cash provided by customer deposilS....camiinn, (3,132} - - - (3,132} -
Net cash provided (used)
by operating acivities, e 319,083 111,309 1,440,594 - 1,871,386 27,774
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers from (10) other funds....coociriciinee (25,000) (82,475) (25,000) - (132,475} -
WNet cash provided (used) by noncapital
financing activitieS. i i {23,000) (82,473) (25,000) - (132,475 -
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Cash proceeds from grants........ocoovviiimmnn.. - - - {6,055) (6,055) -
Cash paid for construction and equipment........coennnns - - (57,329} - (57,329) -
Bond principle paymentS. oo - - (963,115) - (963,115) -
Interest paid on bonds and 12ases. ... - - (84,956) - (84,956) -
Net cash provided (used) by capital and
related financing activities. .o e - - (1,103,400) (6,055) {1,111,455) -
CASH FLOWS FROM INVESTING ACTIVITIES
INEETESE IMCOMCecirinrsvrrririrnreriresessraeesmsemesimrensererisiianscures 26,723 3,993 43,701 8,715 83,132 -
Change in market value of investments.........cocnnen (176,626} (3,993) {36,311) {8,364) {225,294) -
Purchase of investmentS. e - - - - -
Net cash provided (used)
from investing aclivities. ... rvviniinies s e (149,903) - 7,390 351 (142,162) -
Net increase (decrease) in €ash. oo, 144,180 28,834 317,984  (5,704) 485,294 27,774
Cash and cash equivalents-beginning of year.........c.veeen. 245,288 (12,463) 1,512,217 230,453 1,975,495 47,383
Cash and cash equivalents-end of year......ooiiirciinnnes 389.468 16.371 1,830,201 224,749 2.460.789 75.157
Reconciliation ol operating income {o net cash provided by
operaling activilies
Operating INCOME.. v e e s 216,842 73,225 838,382 - 1,128,449 {25,607)
Adiustments to reconcile operating income to net cash
provided by operating aclivities:
Depreciation. ..o eeeieceree e s 84,143 40,003 462,705 - 586,851 47,468
{increase) decrease in accounts receivable.. . (15,315) (2,632) {14,730) - (32,877) -
Increase {decrease) in customer deposits......covvoinin {3,132) - - - (3,132} -
(Increase) decrease in customer prepaids.......o i, 3,232 (1,781) 20,222 - 21,673 -
Increase (decrease) in accounts payable.........co.oeiini, 33,513 2,494 134,415 - 170,422 5,913
Noncash loss on capital assets ne langer in service - - - - - -
Net cash provided by operating activities....oovcerneenicas, 319,083 111,309 1.440.994 - 1,871,386 27774

The notes o the financial statements are an integral part of this statement.
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NOTE 1

CITY OF RIGBY

MNotes to the Financial Statements
September 30, 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A REPORTING ENTITY
The City of Rigby consists of patrons from Jefferson County.

This report includes all of the funds/accounts of the City. It includes all activities considered to be
part of the City under GASB Statement #2100, Defining the Governmental Reporting Entity.
Activities include areas in which the City can assert its authority either directly or indirectly by
financial means. The City has an urban renewal agency within its legal jurisdiction. The agencies
foliow Idaho Code in their operations. The agencies boards, which must include one of the members
of the City Council, are approved by the City Council. The agencies adopt their own budgets based
on revenues prescribed by Idaho Code. The City does not have any authority over the urban renewal
agency either directly or indirectly.

The City is organized and operates under the provisions of the Idaho Constitution and the accounting
policies and practices of the City conform to generally accepted accounting principles as applied to
governments. The city’s reporting entity applies all relevant Governmental Accounting Standards
Boards (GASB) pronouncements. Proprietary funds and similar component units apply Financial
Accounting Standards Board's (FASBE) pronouncements and Accounting Principal Board (APB)
opinions issued on or after November 30, 1989.

In conformity with generally accepted accounting principles, the basic financial statements of Rigby
Urban Renewal Agency have been included in the financial reporting entity as a discretely presented
component unit. It is presented as a separate column within the basic financial statements. The City
appoints the governing body of the Agency. The Agency is comprised of volunteers who devote
their time to improving and enhancing the quality of life within the City of Rigby.

For financial reporting purposes on the government wide financial statements, the City has
capitalized improvement projects that the Agency has paid for and donated to the City for public use.

A copy of the Righy Urban Renewal Agency audit may be obtained at the City office.
B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING

Basis of Presentation

Government-wide Statements: The statement of net assets and the statement of activities display
information about the primary government (the City). These statements include the financial
activities of the overall government. Eliminations have been made to minimize the double-counting
of internal balances and fransfers. These statements distinguish between the governmental and
business-type activities of the City. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange transactions. Business-type activities are
financed in whole or in part by fees charged to external parties,

The statement of activities presents a comparison between direct expenses and program revenues for
the different business-type activities of the City and for each function of the City’s governmental
activities. Direct expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a particular function. Indirect expense ailocations that have been
made In the funds have been reversed for the statement of activities.
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CITY OF RIGBY

MNotes to the Financial Statements
September 30, 2016

B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING, Continued
Basis of Presentation, continued

Program revenues include (a) fees, fines and charges paid by the recipients of goods or services
offered by the programs and (b) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues that are not class1ﬁed as
program revenues, including all taxes, are presented as general revenues.

fund Financial Statements: The fund financial statements provide information about the City’s
funds. Separate statements for each fund category—governmental and proprietary—are presented.
The emphasis of fund financial staternents is on major governmental and enterprise funds, each
displayed in a separate column. All remaining governmental and enterprise funds are aggrecated
and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, resuit from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each
party receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and
investment earnings, result from nonexchange transactions or anciliary activities.

The City reports the following major governmental funds:

General Fund This is the City’s primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

Rogd Fund This fund is responsible for the operation, maintenance and development of roads within
the City’s jurisdiction.

The City reporis the following major enterprise funds:

Water Fund, This fund accounts for the operation, maintenance and development of the City’s water
resources.

Sewer Fund. This fund accounts for the operation and maintenance of the City’s sewer system.

Sanitation Fund. 'This fund accounts for the operation and maintenance of the City’s sanitation
system.

Measurement Focus, Basis of Accounting

Government-wide and Proprietary Fund Financial Statements. The government-wide and
proprietary fund financial statements are reported using the sconomic resources measurement focus.
The government-wide and proprietary fund financial statements are reported using the acerual basis
of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities
are incurred, regardless of when the related cash flows take place.
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CITY OF RIGBY

Notes to the Financial Statements
September 39, 2016

B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING, Continued

Nonexchange transactions, in which the City gives (or receives) value without directly receiving (or
ziving) equal value in exchange, include property taxes, grants, entitlements, and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are
levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all
eligibility requirements have been satisfied.

Governmental Fund Financial Statements. Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. The City considers all revenues
reported in the governmental funds to be available if the revenues are collected within sixty days
after year-end. Property taxes, sales taxes, franchise taxes, licenses, and interest are considered to be
susceptible to accrual. Expenditures are recorded when the related fund liability is incurred, except
for principal and interest on general long-term debt, claims and judgments, and compensated
absences, which are recognized as expenditures to the extent they have matured. General capital
asset acquisitions are repotted as expenditures in governmental funds. Proceeds of general long-
term debt and acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the City funds certain programs by 2 combination of specific
cost-reimbursement grants, categorical block granis, and general revenues. Thus, when program
expenses are incurred, there are both restricted and unrestricted net assets available to finance the
program. It is the City’s policy to first apply cost-reimbursement grant resources to such programs,
followed by categorical block grants, and then by general revenues.

All governmental and business-type activities and enterprise funds of the City follow FASB
Statements and Interprefations issued on or affer November 30, 1989, Accounting Principles Board
Opinions, and Accounting Research Bulleting, unless those pronouncements conflict with GASB
pronouncements.

C. ASSETS, LIABILITIES, AND EQUITY
Cash and Investments

The cash balances of substantially all funds are pooled and invested by the City Clerk for the
purpose of increasing eamings through investment activities. The pooled investments are reported at
fair value at September 30, 2016 based on market prices. Cash also includes funds held at the Local
Government Investment Pool. The cash at the Local Government Investment Pool earns interest at a
variable rate and is available upon demand. Earnings on the pooled funds are apportloned and paid
or credited to the funds based on the balance of each participating fund.

Cash and Cash Equivalents

The City considers cash and cash equivalents in the proprietary funds to be cash on hand and
demand deposits. Demand deposits include money market accounts and certificates of deposit. In
addition, because the Local Government Investment Pool is sufficiently liquid to permit withdrawal
of cash at any time without prior natice or penalty, equity in the pool is also deemed to be a cash
equivalent.
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CITY OF RIGBY

Motes to the Financial Statements
September 30, 2016

C. ASSETS, LIABILITIES, AND EQUITY, Continued

Receivables and Payables

All trade and property tax receivables are shown net of an allowance for uncollectables. Because
property taxes attach as an enforceable lien after three years of delinquency, the City feels that all
receivables are coliectible. *

Properity Tax Calendar

Property taxes are levied in November of each year and become payable on December 20, and June
20, of the following year for real property and personal property.

Property taxes attach as an enforceable lien as of December 20 following the levy in August.
Therefore, no amount has been set aside for an allowance for doubtful accounts. Property taxes
collected after December 1, 2016 are classified as deferred revenue,

Inventories and Prepaid Ltems

The City does not have any inventory items at September 30, 2016.

Certain payments to vendors reflect costs appilicable to future accounting periods and are recorded as
prepaid items. The City had the following prepaid items at the end of the fiscal year,

General Fund $22,472
Water Fund : 2,050
Sanitation 2,116

Sewer Bond Fund -
Non-Major Funds -

The balance represents SUTA overpayments in the amount of $18,558, and prepaid workers
compensation insurance in the amount of $8,080.

Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Dopated
fixed assets are recorded at their estimated fair value at the date of donation. General infrastructure
assets acquired after July 1, 2001 are reported atf cost or estimated historical cost. The Standards did
not require that we track and maintain general infrastructure assets acquired prior to July 1, 2001 and
also do not require us to retroactively restate these assets for financial reporting purposes. The cost
of normat maintenance and repairs that do not add to the value of the asset or materially extend the
assets’ lives are not capitalized. The City has elected to capitalize all asset acquisitions that exceed
$3,000. Capital assets are depreciated using the straight-line method over the following estimated
useful lives:

Buildings and structures 1040
Machinery and equipment 310
Industrial systems 30 40
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C. ASSETS, LIABILITIES, AND EQUITY, Continued
Compensated Absences

The liability for compensated absences in the governmeni-wide and proprietary fund statements
consists of unpaid, accumulated sick leave balances. The Hability has been calculated using the
vesting method, in which leave amounts for both employees who currently are eligible to receive
termination payments and other employees who are expected to become eligible in the future to
receive such payments upon termination are included.

Fund Balance Reserves

The five categories of fund balance are nonspendable, restricted, committed, assigned, and
unassigned. For the year ended September 30, 2016, the City had fund balances which were
restricted, committed, assigned, and unassigned of 1,169,844, $46,022, $193,324 and $1,278,787
respectively. Restricted funds are those which are constrained to being used for a specific purpose
by external parties, constitutional provisions, or enabling iegislation. Committed funds are those
which are constrained to being used for a specific purpose by the City itself. Assigned Funds are
amounts intended to be used for specific purposes as expressed by the City’s management.
Unassigned funds are those which are available for any purpose.

Pensions

For purposes of measuring the net pension liability and pension expense, information about the
fiduciary net position of the Public Employee Retirement System of [daho Base Plan (Base Plan)
and additions to/deductions from Base Plan’s {iduciary net position have been determined on the
same basis as they are reported by the Base Plan, For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable in accordance with the
benefit terms. Investments are reported at fair value.

DEPOSITS AND INVESTMENTS

Following is a reconciliation of the City’s deposit and investment balances as of September 30,
2016:

Pooled Cash and
Investmentis
Demand Deposits $ 3212456
State Investment Pool 7,954
Investments 6,492,353
Money Market 736,026
Total $ 10,448,789
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DEPOSITS AND INVESTMENTS, Continued
Cash Deposits

The following is a schedule illustrating the cash balances held by the City of Rigby that are insured,
collateralized, or uninsured as of September 30, 2016. The City does not have a deposit policy,

Depository Bank Book FDIC
Institution Balance Balance Insured Collateralized Uninsured
Zions Bank $3,364,010 $3,361,850 ¥ 230,000 $ 736,028 $2,377,982
Kpress Deposit 37,647 37,647 37,647 - -
Welis Fargo 10,465 10,469 10,469 - -
S Bank 47,350 47185 47,350 - -
State Invest. Pool 7,950 7,954 - - 7,950
Petty Cash - 150 - - 150
Investment Accts:
Beehive Credit Union 301,388 301,045 250,000 - 51,388
Idaho Central 1,033,415 1,032,498 250,000 - 783,415
Westmark 587,491 587,491 250,000 - 337,491
RBC Wealth 993 854 993,483 - - 993,854
Edward Jones 440,460 440,459 - - 440,460
US Bank 1,069,629 1,069,629 867,725 - 201,904
Wells Fargo 403,041 406,019 403,041 - -
Zions 2,149,975 2.152.910 1,700,000 - 449 975
Total £10446.679 $10448785 §4.066,.232 3 736,028 $5,644 569

Custodial credit risk is the risk that, in the event of a bank failure, the government’s deposits may
not be returned to it. The City does not have a deposit policy for custodial credit risk. As of
September 30, 2016, $5,644,569 of the government’s cash and investments bank balance of
$10,446,679 was exposed to custodial credit risk.

Credit Risk: Per the Local Government Investment Pool management, the investment pool itself
does not have a credit rating,.

Investments

The City’s investment policy, in compliance with state statutes, authorizes the Clerk to invest in the
following — 1) Corporate Bonds, 2) Federal Agency Obligations, 3) Mortgage Backed Securities,
and 4) Mutual Funds.

As of September 30, 2016, the City has the following investments.

Investment Maturity Fair Value

Money Market n/a 143,415
Certificates of Deposit Various 4,743,781
Federal Agency Obligations Various 118,905
Mortgage Backed Securities /a 104
Mutuai Funds n/a 220,492
Bonds Various 1,751,323
Total Investments $ 6,978,020

Concentration Credit Risk is the risk that the City has invested more than 5% of their total
investment in any one issuer. Currently, the City of Righy holds the following individual issues in
an amount greater than 5% of their total investments:
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DEPOSITS AND INVESTMENTS, Continued

Individual fssuer % of Total Investment
American Express 5.00%
Banl of Idaho 14.81%
Goldman Sachs 9.10%

Credit Risk: The City’s investments are rated by the two nationally recognized statistical rating

organizations—Standard & Poor’s and Moody’s Invesiment Services. Investments in US
Government Agencies, Corporate Bonds, and Mutual Funds are rated AAA and Aaa, respectively.
RECEIVABLES

Receivables at year end consist of the following:

Street Other Enterprise Funds
General and Road Governmental Sewer
Fund Fund Funds Water Sewer Sanitation  Collection

Local Sources
Property Taxes $ 31,133 § 5,783 $ 8,650 § - 8 - 3 - 8 -
Consumer Fees - - - 66,939 178,146 27370 -
Other - - - - 1,260 - -

Total Local § 31,133 § 5783 $ 8650 §$ 66939 § 179406 §._ 27370 $ -
State Sources
Other State Revenue $ 84.937 $ 59,553 $ 8413

Total Receivable 3116070 $ 65336 §17.063

NOTE 4 INTERFUND TRANSACTIONS

Interfund Receivable/Payable

During the course of its operations, the City had numerous transactions between funds to finance
operations, provide services, construct assets, and service debt. As of September 30, 2016 the
LID#8 fund owed the Capital Improvement fund $122,812 to payback the initial funding of the LID
project. Funds are remitted back to Capital Improvement as they are received from assessments to
the property owners. The General fund owed the Airport fund $20,000 for land to be purchased for
the airport.

The following interfund operating transfers were made during the fiscal year to cover expenditures
from operations:

Majior Funds Transfers To Transfers From
General $ 75,000 $ 32,000
Parks, Rodeo 16,060 -
Water - 25,000
Sanitation - 25,000
Sewer - 25,000
Library 10,000 -
Airport 6,000 -
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LONG-TERM OBLIGATIONS

Rodeo Tractor

During fiscal year 2014, the City entered intc a capital lease agreement with Bank of the West for
the fease and subsequent purchase of & Kubota fractor and loading bucket. Payments are due in five
annual installments of $5,765.55, including interest at a rate of 4.37%. Principal due on the lease

payments as of September 30, 2016 is $15,886.

Sewer Revenue Bond Issue:

As of September 30, 2016 the City had one sewer revenue bond outstanding. The bond bears
interest of 3.75% per annum and matures December 22, 2040. Annual payments of principal and
interest are due in December in the amount of $168,270. The totai amount outstanding as of
September 30, 2016 was $2,197,291.

Wastewater Project Loans

The DEQ is providing loan funds to the City which are being used to finance the construction of the
wastewater treatment facility as well as improvements to the wastewater collection system. As of
September 30, 2016, the loan balance payable to the DEQ was $7,332,471 for the wastewater
treatment facility. The loan is interest free with annual payments of $198,175 and will mature in
April of 2035,

The following schedule recaps the changes in long-term obligations for the fiscal year ending
September 30, 2016:

Beginning Ending
Governmental-type activities Balance Additions  Subtractions Balance
Bank of the West 20,745 - 4,859 15,884
Compensated absences 45,151 - 15.261 29.890
Total governmental-type § 6589 3§ - 3 20120 §. 45778
Business-type activities
Waste Water Project DEQ Loan 7,728,821 - 396,350 7,332,471
Sewer USDA Loan 3,715,423 - 566,764 2,197,291
Compensated absences 18,410 - 2.073 16,337
Total business-type activities $10511,286 § - § 965,187 $9,546,099

Maturities of long-term obligations are as follows:

2017 § 487,294
2018 490,735
2019 494,304
2020 492249
2021 495,845
Thereafter 7,085,222
Total $ 9,545,648
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CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2016, was as follows:

Governmental Activities
Non-depreciable Assets:
Work-in-progress

Land

Depreciable Assels:
Buildings/Sites
Equipment
Infrastructure
Total capital assets
Less: accumulated depreciation
Governmental activity capital assets, net

Business-type Activities
Non-depreciable Assets:
Work-in-progress

Land

Depreciable Assets:
Water Fund
Buildings & equipment

Less: accumulated depreciation
Water capital assels, net
Sanitation Fund
Buildings & equipment

Less: accumulated depreciation
Sanitation capital assets, net
Sewer
Buildings & equipment

TLess: accumulated depreciation
Sewer capital assets, net

Business-type activities capital assets, net

Internal Service Fund
Buildings & equipment

Less: accumulated depreciation
Internal Service capital assets, net

Sales /
Beginning Capital Cther Ending
Balance Acquisitions Changes Balance

$ - - -3 -
408,659 - - 408,659

$ 3,830,595 § 178,005 h) (5319) $ 4,023,281
1,445,360 205,236 (89,313} 1,561,283
2.891.745 - - 2,861,745
8,596,359 383,241 (94,632) 8,884,068
(2,515,520} {296,513) 88781 (2.723.252)
S 6,080,839 & 86728 % (5851} $6,161,718
$ -8 - -8 -
21,154 - - 21,154

$ 3,087,148 § - $ - 5 3,087,148
(930,732} (84.143) - {1.014,875)
2,156,416 (84,143} - 2,072 273
826,926 - (16,617) 810,309
(429,977) {40,003) 16.617 (453,364)
396,949 (40,003) - 356,945
17,519,112 57,329 - 17,576,441
(2,467.837) (495203} - (2,963.040)
15051275 {437,874) - 14,613,401
817,625,794 81562020} 8 - $17063,774
$ 653,660 $ 191,623 $(129,640) § 715,643
(422.228) (47.468) 129.640 (340.056)

& 231432 $ 144153 3 - § 375587
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CAPITAL ASSETS, Continued

Depreciation expense was charged to functions as follows:

General government $ 296,513
Water fund 84,143
Sanitation fund 40,003
Sewer fund 495,203
Internal Service 47468

3 963,330
RISK MANAGEMENT

The City is exposed to a considerable number of risks of loss including but not limited to a) damage
to and loss of property and contents; b) employee torts; ¢) professional liability, i.e. errors and
omissions; d) environmental damage; e) workers compensation, i.¢. employee injuries and f) medical
insurance costs of its employees. Commergial insurance policies transferring the risk of loss, but for
a relatively small deductible amount, are purchased for property and content damage, employees’
torts and professional liabilities. Settled claims resulting from these risks have not exceeded the
insurance deductible provided for in the last three years.

SUBSEQUENT EVENTS

Transactions occurring subsequent to year end have been evaluated through February 6, 2017, the
date which the financial statements were available for dissemination, and no items were identified
that merited disclosure.

RELATED PARTY TRANSACTIONS

The City has not been involved in any related party transactions that would violate the Idaho Code or
applicable federal regulations.

PRIOR PERIOD ADJUSTMENTS

No prior period adjustments were made for the year ending Sep 30, 2016.
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PENSION ACTIVITY—EMPLOYER REPORTING

The City of Rigby contributes to the Base Plan which is a cost-sharing multiple-employer defined
benefit pensior: plan administered by Public Employee Retirement System of Idaho (PERSI or
System) that covers substantially all employees of the State of [daho, its agencies and various
participating political subdivisions. The cost to administer the plan is financed through the
contributions and investment earnings of the plan. PERSI issues a publicly available financial report
that includes financial statements and the required supplementary information for PERSI, That
report may be obtained on the PERST website at www.persi.idaho.gov.

Responsibility for administration of the Base Plan is assigned to the Board comprised of five
members appointed by the Governor and confirmed by the Idaho Senate. State law requires that two
members of the Board be active Base Plan members with at least ten years of service and three
members who are Idaho citizens not members of the Base Plan except by reason of having served on
the Board.

Employee membership data related to the PERSI Base Plan, as of September 30, 2016 was as
follows:

Retirees and beneficiaries currently receiving benefits 44,181
Terminated employees entitled to but not yet receiving benefits 12,251
Active plan members 68,517

124,949

Pension Benefits

The Base Plan provides retirement, disability, death and survivor benefits of eligible members or
beneficiaries. Benefits are based on members’ years of service, age, and highest average salary.
Members become fully vested in their retirement benefits with five years of credited service (5
months for elected or appointed officials). Members are eligible for retirement benefits upon
attainment of the ages specified for their employment classification. The annual service retirement
allowance for each month of credited service is 2.0% (2.3% for police/firefighters) of the average
monthly salary for the highest consecutive 42 months. Amounts in parenthesis represent
police/firefighters.

The benefit payments for the Base Plan are calculated using a benefit formula adopted by the Idaho
Legislature. The Base Plan is required to provide a 1% minimum cost of living increase per year
provided the Consumer Price Index increases 1% or more. The PERSI Board has the authority to
provide higher cost of living increases to a maximum of the Consumer Price Index movement or 6%
whichever is less; however, any amount above the 1% minimum is subject to review by the Idaho
Legislature.

>
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PENSION ACTIVITY—EMPLOYER REPORTING - CONTINUED

Member and Employer Contributions

Member and employer contributions paid to the Base Plan are set by statute and are established as a
percent of covered compensation and earnings from investments. Contribution rates are determined
by the PERSI Board within limitations, as defined by state law. The Board may malke periodic
changes to employer and employee contribution rates (expressed as percentages of annual covered
payroli} if current rates are actuarially determined to be inadequate or in excess to accumulate
sufficient assets to pay benefits when due.

The contribution rates for employees are set by stature at 60% (72%) of the employer rate. As of
Jane 30, 2016 it was 6.79% (8.36%). The employer contribution rate is set by the Retirement Board
and was 11.32% (11.66%) of covered compensation. The City of Rigby’s contributions were
$89,873 for the year ended September 30, 2016.

Pension Liabilities, Pension Expense (Reverue), and Deferred Outflows of Resources and Deferred
Inflows of Rescurces Related to Pensions

At September 30, 2016, the City of Rigby reported a liability for its proportionate share of the net
pension liability. The net pension liability was measured as of June 30, 2016, and the total pension
liability used to calculate the net pension liability was determined by an actuarial valuation as of that
date. The City of Rigby’s proportion of the net pension liability was based on the City of Righy’s
share of contributions in the Base Plan pension plan relative to the total contributions of all
participating PERSI Base Plan employers. At June 30, 2616, the City of Rigby’s proportion was
0281754 percent.

For the year ended September 30, 2016, the City of Righy’s recognized pension expense (revenue)
of $2,018. At September 30, 2016 the City of Rigby reported deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between expected and actual experience $ - $56912
Changes in assumptions or other inputs 12,696 -
Net difference between projected and actual earnings

on pension plan investments 277,995 129,892
Changes in the employer’s proportion and differences

between the employer’s contributions and

the employer’s proportionate contributions - -
Contributions subsequent to the measurement date 24 223 -
TOTAL $314914 $186,804
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PENSION ACTIVITY-—EMPLOYER REPORTING — CONTINUED

$24,223 reported as deferred outflows of resources related to pensions resulting from Employer
contributions subsequent to the measurement date will be recognized as a reduction of the net
pension liability in the year ending September 30, 2016,

The average of the expected remaining service lives of all employees that are provided with pensions
through the System (active and inactive employees) determined at June 30, 2016 the beginning of

the measurement period ended September 30, 2016 is 4.9 years.

Other amounts reported as deferred outflows of resources and deferred inflows of resources related
to pensions will be recognized in pension expense (revenue) as follows:

Year ended September 30, 2016:

2017 ¥ 580
2018 $ 580
2019 $ 66,264
2020 $36,462

Actuarial Asswumptions

Valuations are based on actuarial assumptions, the benefit formulas, and employee groups. Level
percentages of payroll normal costs are determined using the Entry Age Normal Cost Method. Under
the Entry Age Normal Cost Method, the actuarial present value of the projected benefits of each
individual included in the actuarial valuation is allocated as a level percentage of each year’s
eamnings of the individual between entry age and assumed exit age. The Base Plan amortizes any
unfunded actuarial accrued liability based on a level percentage of payroll. The maximum
amortization period for the Base Plan permitted under Section 59-1322, Idaho Code, is 25 years.

The total pension liability in the June 30, 2016 actuarial valuation was determined using the
following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.25%

Salary increases 4.5-10.25%

Salary inflation 3.75%

Investment rate of return 7.10%, net of investment expenses
Cost-of-living adjustments 1%

Mortality rates were based on the RP — 2000 combined table for healthy males or females as
appropriate with the following offsets:

« Set back 3 years for teachers

« No offset for male fire and police

* Forward one year for female fire and police

* Set back one year for all general employees and all beneficiaries
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An experience study was performed in 2013 for the period July 1, 2009 through June 30, 2013 which
reviewed all economic and demographic assumptions other than mortality. Mortality and all
economic assumptions were studied in 2016 for the period from July 1, 2009 through June 30, 2013,
The Total Pension Liability as of June 30, 2016 is based on the results of an actuarial valuation date
of July 1, 2016.

The long-term expected rate of return on pension plan investments was determined using the
building block approach and a forward-looking model in which best estimate ranges of expected
future real rates of return {expected returns, net of pension plan investment expense and inflation)
are developed for each major asset class. These ranges are combined to produce the long-term
expected rate of return by weighing the expected future real rates of return by the target asset
allocation percentage and by adding expected inflation,

Even though history provides a valuable perspective for setting the investiment return assumption,
the System relies primarily on an approach which builds upon the iatest capital market assumptions.
Specifically, the System uses consultants, investment managers and trustees to develop capital
market assumptions in analyzing the System’s asset allocation. The assumptions and the System’s
formal policy for asset allocation are shown below. The formal asset allocation policy is somewhat
more conservative than the current allocation of System’s assets,

The best-estimate range for the long-term expected rate of return is determined by adding expected
inflation to expected long-term real returns and reflecting expected volatility and correlation. The
capital market assurnptions are as of January 1, 2016,

Long-Term
Expected
Target Real Rate
Asset Class Index Allocation of Return
Core Fixed Income Barclays Aggregate 30.00% 0.80%
Broad US Equities Wilshire 5000 / Russell 3000 55.00% 6.35%
Developed Foreign Equities MSCI EAFE 15.00% 7.30%
Assumed Inflation — Mean 3.25%
Assumed Inflation - Standard Deviation 2.00%
Portfolio Arithmetic Mean Return 8.08%
Portfolio Long-Term Expected Rate of Return 7.50%
Assumed Investment Expenses 0.40%
Long-Term Expected Rate of Return, net of Investment Expenses 7.10%
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Discount Rate

The discount rate used to measure the total pension liability was 7.10%. The projection of cash flows
used to determine the discount rate assumed that contributions from plan members will be made at
the current contribution rate. Based on these assumptions, the pension plans’ net position was
proected to be available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of refwrn on pension plan investments was applied to all
periods of projected benefit payments to determine the total pension liability. The long-term
expected rate of refurn was determined net of pension: plan investment expense but without reduction
for pension plan administrative expense,

Sensitivity of the Employer's proportionate share of the net pension liability to changes in the
discount rate.

The following presents the Employer's proportionate share of the net pension liability calcuiated
using the discount rate of 7.10 percént, as well as what the Employer's proportionate share of the net
pension liability would be if it were calculated using a discount rate that is I-percentage-point lowey
(6.10 percent) or I-percentage-point higher {8.10 percent) than the current rate:

Current
1% Decrease  Discount Rate 1% Increase
{6.16%) (7.10%) (8.10%)
City or Rigby’s proportionate share of the
net pension liability (asset) 1,120,411 571,158 114,395

FPension plan fiduciary net position

Detailed information about the pension plan's fiduciary net position is available in the separately
issued PERSI financial report.

PERSI issues a publicly available financial report that includes financial statements and the required
supplementary information for PERSI. That report may be obtained on the PERSI website at
www persi.idaho.gov.
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DEFICIT FUND BALANCE

At September 30, 2016 the LID#8 fund had a deficit fund balance of $115,117.

POST RETIREMENT BENEFITS

The City of Rigby does not provide post-retirement benefits to its employees and has no reporting
requirement under GASB #45,

RIGBY URBAN RENEWAL

The Rigby Urban Renewal Agency {Agency) has been presented in the government-wide financial
statements as a discretely presented component unit of the City of Rigby due to its operational
and/or financial relationship with the City. The agency is organized and operates under the Idaho
Urban Renewal Law of 1965 (Chapter 20, Title 50, Idaho Code).

A.  The accounting policies and practices of the Agency conform to generally accepted accounting

B.

principles applied to governments.

Cash and investments for all funds consist of the following at year end:

Cash - demand deposit (net of overdrafis) $ 305,287
Cash —~ State Investment Pool 130.339
Total $ 435,626

Deposits with financial institutions include bank demand deposits as authorized by Idaho
statutes.  The carrying amounts and the bank balance were $305,287 at year end. Only
$250,000 of the balance was covered by federal depository insurance. Cash held at the Local
Govermnment Investment Pool is uninsured and uncollateralized.

The Agency follows the requirements of the Idaho Public Depository Law (Idaho Code Section:
Title 57-100) and applicable investment rights and restrictions cited by Idaho Code Section,
Title 67:67-1210.

C. Receivables at year end consist of the following:

Property Taxes £ 2723

D. Payables at year end consist of the following:

Accounts Payable 5 11,293
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CITY OF RIGBY
Budget to Actual Comparison Schedule
General Fund
For Year Ended September 30, 2016

Variance with

Budgeted Amounts Actuai Final Budget
REVENUES Original Final Amounts Pasitive (Negative)
Local Sources: ' '
Local Revenue:
TAXES et vvvrerereerisnressiertesaerreersessesserseeeeeenen $ 842,753 $ 842,755 5 850,207 5 7,452
Earnings on investments........cocovvveeernas 1,500 1,500 6,277 4,777
Fees and fiNeS. i i e 14,200 14,200 20,201 6,001
Charges for services,,.......oocovveeiieeneens 36,200 36,200 44,019 7,819
Miscellaneous and other revenue............ 15,000 15,000 13,608 (1,392)
SHAIE TRVEIMUES .. itervvetevirreveeeieeesenenee e rerns 279,952 279,952 299,754 19,802
GTANES . 1viveiieevreeninesscestrrsisreseress e ranaesareens 3,000 11,500 15,236 3,736
TOtal FEVENUC...1vvrcnreeeiee e nreesree s 1,192,607 1,201,107 1,249,302 48,195
EXPENDITURES
General government.....coo e vcecnnie e 474,080 474,080 403,768 70,312
Public safefy..ccoviicriie e 682,120 606,950 485,386 121,564
Cultural. ... ee e 15,000 15,000 14,000 1,000
Capital outlay...cccooor i, 25,500 34,000 30,566 3,434
Total expendifures.......ccoeceeeiiiicciennnnn, 1,196,700 1,130,030 933,720 196,310
Excess {deficiency) of revenue
over expenditures........cooooecevvininn (4,093) 71,077 315,582 244,505
OTHER FINANCING SOURCES (USES)
Other Financing SOUTCE.....oveiccriinicenienn, - - - -
TranS ErS. e ieee vt ceeee et e eeemreeas 43,000 43,000 43,062 62
Net change in fund balances................onn 38,907 114,077 358,644 244,567
Fund Balance - Beginning.........ccocooenne 912,334 912,334 912,334 -
Prior Period Adjustment.......ccoooveiieiceens -
Fund Balance - Ending.......ccovveeeveniernnnn. $ 951,241 $ 1.026411 $ 1270978 % 244,567

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
Budget to Actual Comparison Schedule
Road Fund
For Year Ended September 30, 2016

Variance with

Budgete(l An'mun‘ts Actual Final Budget
REVENULS Original Final Amounts Positive (Negative)
Local Sources: o
Local Revenue:

............................................................... $ 58703 0§ 158703 F 159859 % 1,156
Earnings on investmeniS..........c.nnninn - - 1,515 1,515
Charges for services......oooeviiviniiccinininnn, 75,000 75,000 97,217 22,217
Miscetlaneous and other revenue..........oe... 1,800 1,800 1,200 (600}

SEALE FEVETIUES...ovmieveeocisvrereeerenessteeseseneserernensnoes 188,035 188,035 160,254 {27,781)
Total revenue.....c.vviiriieeeee e 423,538 423,538 420,045 {3,493)
EXPENDITURES
Street and public improvement........ocovirnen 383,538 383,538 351,457 32,081
Capital outlay......cccovciiii - - - -
Total expenditures.......ooovveecriniicvicininn 383,538 383,538 351,457 32,081
Excess {deficiency) of revenue
over expenditires. ...l 40,000 40,000 68,588 28,588
OTHER FINANCING SOURCES (USES)
Net change in fund balances........ccceoiiii 40,000 40,000 68,588 28,588
FUND BALANCES
Beginning of the year........cocoiivvniiinnennn 296,441 296,441 296,441 -
Prior Period Adjustment.........ooceiiiiiiine - -
End 0f the Year.....cvevviveeeccncnn i $ 336441 £ 336441 $ 365,029 3 28.588

The notes to the financial statements are an integral part of this statement.
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NOTE 2

NOTE3

CITY OF RIGBY

Notes to the Required Supplementary Information
September 30, 2016

BUDGETS AND BUDGETARY ACCOUNTING
The Idaho Constitution and the Idaho State Tax Commission prescribe the budget process and

procedures for governmental subdivisions. The City has satisfied the basic requirements prescribed
in the following particulars:

1) Formulation of subsequent year budget requirements by City officials
and personnel.

2) Perusal of formulated budgets by City officials.

3) Presentation of preliminary and final budget requirements in formal
news media of the City.

4) Open hearings to permit taxpayer input before such budgets are

formally adopted.

Subsequent control of budgets following adoption is accomplished through a budget-expenditures
confrol system with inferim status accounting and reporting made available to officials and
employees for management purposes. Budgets are adopted on a basis consistent with generally
accepled accounting principles (GAAP). All annual appropriations lapse at the end of the fiscal
year.

EXCESS OF ACTUAL EXPENDITURES OVER BUDGET
Expenditures did not exceed budget amounts in any major fands during 2016,
PENSION - GASB 68

The City of Rigby coniributes to a cost-sharing multiple-employer defined benefit pension plan
administered by Public Employee Retirement System of Idaho (PERSI or System) that covers
substantially all employees of the State of Idaho, its agencies, and various participating political
subdivisions.

During the fiscal year ended June 30, 2016, there were no changes of benefit terms, neither was
there any significant change in the composition of the population covered by the benefit terms. All
assumptions used in actuarial calculations were not significantly different from those used in the
past.
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CIiTY OF RIGBY

PERSI - Base Plan
East 10 Fiscal Years”

City of Rigby's portion of the net pension liability
City of Rigby’s proportionate share of the net pension liability

City of Rigby's covered-employee payroll
City of Rigby’s proportional share of the net pension liability as a percentage
of its covered-employes payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reported is measured as of June 30, 2016

City of Rigby's portion of the net pension liability
City of Rigby's proportionate share of the net pension liability

City of Righy's covered-employee payroll
City of Rigby's proportional share of the net pension liability as a percentage
of its covered-employee payroll

Plan fiduciary net position as a percentage of the total pension liability

- Data reported is measured as of June 30, 2015

SCHEDULE OF EMPLOYER'S SHARE OF NET PENSION LIABILITY

2016
0.0281754%
$ 571,159
b 818,067

69.82%
87.26%

2015
0.0299508%
$ 394,403
$ 822,546

47.95%
91.38%

* GASE Statement No. 68 requires ten years of information to be presented in this table. However, until a

Jull 10-year trend is compiled, City of Righy will only present those years for which information

is available.

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
SCHEDULE OF EMPLOYER CONTRIBUTICNS
PERSI - Base Plan
Last 10 Fiscal Years®

2016
Statutorily required contribution 5 93,282
Contributions in relation to the statutorily required contribution h 44,559
Contribution {deficiency) excess $ 1,277
Employer's covered-employee payroll $ 815,799
Contributions as a percentage of covered-employee payroll 11.59%
- Data reported is measured as of June 30, 2016

2015
Statutorily required contribution b 97,353
Contributions in relation to the statutorily required contribution b 03,143
Contribution (deficiency) excess h (4,210)
Employer's covered-employee payroil A 809,554
Contributions as a percentage of covered-employee payroll 11.51%

- Data reported is measured as of June 30, 2015
* GASB Statement No. 68 requires ten years of information (o be presented in this table. However, until a

Sull 10-year trend is compiled, City of Righy will only present those years for which information
is gvailable.

The notes to the financial statements are an integral part of this statement.

Page 38



SUPPLEMENTARY INFORMATION



6¢ a8ey

‘Justuels Siy Jo Lred [PISMul Us 218 SIUOWIIRIS [R1DUBUL 51 0} SA)OU Y],

6C0CLTT § TIBTZL § L9716 3 £TTTIC §" 1oLovyr  § 00T §  6Lce9 § 6%FOL % - $ - § £96791 $§  TT09F £P9F9 § T soue[eq punj pue

SanIIqel| {e0 ],

8E1°100°T (LIT°6T1} L9L°18 cTT Tl 0SI'6EY 00¢ SLI'ZY 697°01 - - 186'7¥1 ZT09F 89T 6Y TUUUeouE[Rq pUny [EIO T

6YT Y61 - - - - - - - - - 186 ¥¥1 - 89T°6¥ e paUBISs Y

o9y - - - - - - - - - - TTO9F - T TUpanunIoy

L98°09L (Lrresrn L9L1S £TTTIE 0SI°6EY 0oz SLI'TY 691 01 - - - - - T pep sy
HINVIVE AN

168°¢LT BTG LET - - 156°1 - vS0'l - - - 86°L1 - CLES] TSR] [BIoL
SHFTTI LITCIL - - Z6T'1 - - - - - SLTC - 19L°¢ T InUAAAl paliad
- - - - - - - - - - - - - < sajipuadxy paLeja(
- - - - - - - - - - - - - “SOLIQRI] [[0ABg
656°1 - - - - - - - - - 166 - gee 2[qeded sare[eg
TI8zTl TIRTTH - - - - - - - - - - - e sjqeAed pungrul
CLOGT § - $ - $ - §  6cT ;) - vl § - 5 - $ - § ouvt  $ - § opgor § rrslqeded sunodoy
SHLLITHVET
AONVIVE AN ANV SHLLITEVIT

6T0CLTL S TIgTel § 9L § gTTUE § 10L0FF § 00T § 67TE9 §  69F01  § - $ - § 9691 § Cc09F §  ER9F9 § UTTTUUUSRSSE[RIOL
<cg - A = - - 1z - - - 651 - Gl eeeeeeeeeegaguadxa predald
TI8THi - - - TI8'TT - 000°0T N - - - - - “3]qealadsl pungiaiu]
ogsiEet LLUSI - - 69T - - - - - 't - 6L8°¢ T TTTSAQRARIAL 1IHIO
059°8 N - - 9051 - - - - - v69T - oSy TO[QBAIDIAL SAXE ],
LY666F - P9LeT 86E°69T P69°0S 1 - 089°C1 - - - - 118°1¥ - T SIUAUD SIAU]
££T'66% g S69°L § cv'or §  STRTH § 166791 § 00 § 8IEOE § eSOl 0§ - ) - § f9€ucl § LTy § eEsTos g T Use
SLASSY

S{EICE, 84 Q11 pung UOnINIsa0 JuawiIA0Idng HIBY puny punyg puny isnij SURZHLT) pun g punyg puny
UOHINIISUO I3JB AN rende)y yseydg Jodny snuq IIULSISSY 10[Uag HAR] pEoy Areaqry
13439 aMed &y [euY
spafoag endely anuaAry [eradg
9107 ‘o€ Jequdag

spunyf Jolepy UopN - 193§ Jaueieg SUNIGHI0))

AGDOT JO ALLD



(¥ 952d

JUAUIIEIS ST JO Med [B152jU1 U 21E SILUSIR)S [BIOUBLL] SU) O) S]OL AL,

CUIo0L & Lirisityr § £L90716 § £IZTIE § osl6er § 00T & SirZ9 § e9p0l § - 3 - T 136FFl § <cO9F % 8976y § T rreak A Jo pug
. - z = " Z = - - - = z - : “uaunsnipe pouad 1o1rd
SPL 086 iLeg'oet) SLETY VE666T 181°2c¢ . 057°8¢ 0658 - 9 66F 11 TS gesloe T e ngak o jo Buguuidag
SADNVIVI GNAA
£6£70T 0881z 616 69721 {1£0'86) 00¢ §T6(T 6LL°1 - (T3) 78r°0t 0fL 6zggy T seouz[eq PUny ur 23ueys J9N
00z C - a z 007 C - - - - - p +$22IN08 Fursueuly 1410
8¢6°1€ - - - - - 000°9 - - {9} 000°91 - (010020 ) mmmmmmmm—— TTTUsIsURL ]
(§ASN) SEOYNOS INIDONVNIA HHHLO
Sy} 085°1Z 761°6 69T°T1 {1£0°86) - $TE'L1 6LL°1 - - T8I otL 4% TR mem e sampuadxs 19a0
3NUAA2 JO (Asu2121Jap) $580%T
8957061 - - - 60T PLl - 21861 0t6 - - 889°6v1 - STH6F] T saImIpuadxa (210 ],
mh@,@xﬁ — _ - QON.W\IM - mh.@"w. ~ . - ?OF.O_ - e hm_uzo —N:QNU
CTEER] - _ _ N . N B _ _ - _ cz6'6b] e st san e aan Ca MY
F68°8EL - - - - - - - - - 768'8¢1 - - T e UOMB21D2I PUE S¥i8]
DMO - - - - - - OM.O - - - - - R T TP P . ...:......................bv%wm O:Dﬁ&
- - - - - - - - - - - - - uswaaodur srqnd pue 13905
W87l - - - - - 17871 - - . - - - e USUMNLIAACS [B13UD
SHUNLIANIIXH
£TR T8y 085°1¢ 16 69T°TH 8L1'0L - 1¥LLE 60L°T - - L1791 otl pegger T e ANU3AI [BIO L
mwvn_ - - _ - _ _ = ~ ~ | - mm.vnﬂ “SIURINY
mm:_...\.m R _ . 165G _ B _ _ R 0pLL . GUEtEL e rereerneen SaNUBADI AITIS,
[AXA3g 08s'it - - 8E€6°TH - T8 60L°T - - 96¥°C8 - Le9'y T ANTIADL IR0 PUE SNOIVB]PISHA]
Smﬂmm - 0006 000°6 TLO'S - 698°€1 - - - - - 9zO'L1 T o $I0IAI0S 10] S2B1BYD
oo_»w - 6l 697°C 606 - - - - - - EL - s GIUAIIISIATT HO SEUNLEY
982°S¥E - - s - $ 899°0¢ $ -5 - &8 - 5§ - $ - % sweuw § - § 08Tl § T e saxe; Apsdolg
- anURAIY B0
1230}, oH pEDE HOLDMAISUeTy  juatmascddury Naed punj puny pUngISnay,  SuUIZnI) pung puRj puny SHOANTAHY
ari BOINLISUOD) I8 A ende gsedg oty dnag IDUEISISS Y 10103 yied peoy Aseaqry
12434 RN IR ] Anun BRI Y

siplorg Buded

EGVELET: BLIEESIS

910T ‘0f 1qwaldag
spumnyf 10JEJA] GON - $IIUEJEY pun ul

sadueyy pue saampudxy FnuIAdY J0 JUIEIIEIS UG

A9OM 40 ALID



CITY OF RIGBY
Schedule of Expenditures
General Fund
For Year Ended September 306, 2016

GENERAL GOVERNMENT

Mayor & Council

Total
Expendifures

Payroll related expenditures 39,777
Pubiic relations e 3,733
Other 1,915
Total Mayor & Council $ 45425
City Hall
Payroll related expenditures 670
Utilities & telephone 8,911
Maintenance 4,684
Tota! City Hall b3 14,265
Administration
Payroll related expenditures 132,784
Office expenditures 30,153
Bank fees 15,541
Other 1,007
Total Administration 3 179,485
Non-departmental
Payroll related expenditures 18,025
Legal & professional 57,739
Bonds & insurance 35,671
Other 12,732
Total Non-departmental $ 124,167
Planning & Zoning
Payroll related expenditures 46,103
Office expenditures 3,646
Engineering fees -
Other 55
Total Planning & Zoning 8 49,804
TOTAL GENERAL GOVERNMENT EXPENDITURES $ 413,146
PUBLIC SAFETY
Payroll related expenditures 420,392
Office expenditures 6,145
Utilities & telephone 15,608
Police expenditures 27,924
Maintenance & repairs 14,390
TOFAL PUBLIC SAFETY 3 484,459
CULTURAL
Museum, rodeo, & discretionary cultural expenditures $ 14,000
CAPITAL OUTLAY
City Hall 1,350
Administration 23,780
Police 5,436
TOTAL CAPITAL OUTLAY $ 30,566

TOTAL GOVERNMENTAL EXPENDITURES

The notes to the financial statements are an integral part of this statement.
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.0. BOX 50700
185 5. CAPITAL
IDAHO FALLS, IDAHO 83405

ERNEST M JENSEN, M.B.A., C.P.A TELEPHOME: (208) 522-2295
ROBERT B. POULSEN, C.P.A. (208) 523330
SHERI L. POULSEN, C.P.A FAX: (208) 522-2267
CORY L. WALLACE, C.P.A. (208) 523-5699

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUBITING STANDARDS

Mayor and City Council
City of Rigby
Rigby, ID 83442

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govermment Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of City of Rigby, Idaho, as of and for the year ended
September 30, 2016, and the related notes to the financial statements, which collectively comprise City of Rigby,
Idaho’s basic financial statements and have issued our report thereon dated February 6, 2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, we de net express an opinicn on the effectiveness of City of
Rigly, 1daho’s internal control.

A deficiency in internal conirol exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatemnents on a timely basis. A material weakness 1s a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstaternent of the City of Righy’s financial
statements will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency,
ot a combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Qur consideration of internal control was for the limited purpose described in the first paragraph of this sections and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given
these limitations, during our audit we did not identify and deficiencies in internal control that we consider to be
material weaknesses. We did ideniify certain deficiencies in internal control, described in the accompanying schedule
of audit findings and responses that we consider to be significant deficiencies (#2016-01).

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, reguiations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an epinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standards.
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Mayor and City Council
City of Rigby, Idaho
Page 2

City of Rigby, Idaho’s Response to Findings.

City of Rigby, Idaho’s response to the findings identified in our audit is described in the accompanying schedule of
findings. City of Rigby, Idaho’s response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal confrol and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho Falis, Idaho

February 4, 2017
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CITY OF RIGBY

Schedule of Audit Findings and Responses
September 30, 2016

FINDINGS—FINANCIAL STATEMENT AUDIT

A, SIGNIFICANT DEFICTENCIES

2016-01 — Inadequate separation of duties in the cash disbursement function

Condition:

The duties of custody, recording, and approval of cash disbursements, are not sufficiently separated to provide
reasonable assurance that material misstatements of the financial statements due to error or fraud would be detected
and corrected in a timely manner.

Criteria:
While the Council and Mayor hold the power of approval, both the Clerk and the administrative assistant have custody
and recording duties and capabilities and are not sufficiently separated,

Effect:
The lack of proper separation of duties may increase the risk or occurrence of materially misstated financial
information due to error cr fraud.

Recommendation:
We recommend that the duties of custody and recording be more distinctly separated between the clerk and the
assistant.

Response:

The City recognizes the lack of separation of duties and will attempt to further correct the situation as they are able,
considering the inherent limitations presented by limited personnel. At this time, it is not cost effective to hire
additional perscnnel. Rather, the City will rely on their compensating controls.
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CITY OF RIGBY

Schedule of Audit Findings and Responses
September 30, 2016

Findings on Prior Findings:
FINDINGS—FINANCIAL STATEMENT AUDIT

A, SIGNIFICANT DEFICIENCIES

2015-01 — Inadequate separation of duties in the cash disbursement function
Status: Still reporting finding at 2016-1.
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