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INDEPENDENT AUDITOR’S REPORT
Mayor and City Council
City of Rigby
Rigby, ldaho 83442

We have audited the accompanying basic financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of City of Rigby as of and for the year
ended September 30, 2014, and the related notes to the financial statements, which collectively comprise the City of
Rigby’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.
Opinion
In our opinion the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governments activities, the business-type activities, each major fund, and the aggregate remaining fund
information of the City of Rigby, as of September 30, 2014, and the respective changes in financial position, and,

where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information on pages 31 through 32 be presented to supplement the basic
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financial statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context. We have applied certain
limited procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
City of Rigby, Idaho’s basic financial statements. The introductory section, combining and individual nonmajor fund
financial statements, and statistical section are presented for purposes of additional analysis and are not a required part
of the financial statements. The schedule of expenditures of federal awards is presented for purposes of additional
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Praofit Organizations, and is also not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements and the schedule of expenditures of federal awards
are the responsibility of management and were derived from and relate directly to the underlying accounting and other
records used to prepare the financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and individual nonmajor
fund financial statements are fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 27, 2015, on our
consideration of the City of Rigby’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the City of
Rigby’s internal control over financial reporting and compliance.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of the
basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho Falls, ID

February 27, 2015



City of Rigby
Management'’s Discussion and Analysis of Financial Statements
Fiscal Year Ending September 30, 2014

As management of the City of Rigby, we offer the citizens of the City of Righy’s financial statements this
narrative overview and analysis of the financial activities of the City of Rigby for the fiscal year ended
September 30, 2014.

FINANCIAL HIGHLIGHTS
The net assets of the City exceeded its liabilities at September 30, 2014 by $20,386,000.
e Of this amount, $6.8 million represents unrestricted net position and $2.4 million of restricted
assets which is available to meet the City’s ongoing obligations to citizens and creditors.

e The City’s net position increased from $18.107 million to $20.386 miillion, an increase of $2.279
million as a result of this year’s operations.

e At fiscal year end, the City’s governmental funds reported combined ending fund balances of
$6.674 million, an increase of $1.238 million. The business-type activities reported an ending
fund balance of $13.711 million, an increase of $1.040 million from the prior year.

e The General Fund Balance is $960,000 September 30, 2014 an increase of $243,800 over the
prior year ending balance. This represents 103% of the total General Fund expenditures and
fund transfers for the current year. This also represents 59.85% of the 2015 General Fund
budgeted expenditures which includes a transfer from the general fund to capital improvement
in the amount of $350,000.

e The net working capital for all funds increased from $7.573 million to $9.211 million, an increase
of $1.638 million over the prior year net working capital.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis are intended to serve as an introduction to the City of Rigby’s basic financial
statements. The City of Rigby’s basic financial statements comprise three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial statement
themselves.

Government-wide financial statements. The governmental-wide financial statements are designed to
provide readers with a broad overview of the City of Righy’s finances, in a manner similar to a business-
like manner. These statements include all assets and liabilities using full accrual accounting, which is
similar to accounting used by most large businesses. Full accrual accounting reports all of the current
year’s revenues and expenses when they are obligated, regardless of whether or not cash has yet been
received or paid out.

These statements distinguish functions that are principally supported by property taxes and
intergovernmental revenues (governmental activities) from functions that are supported by user fees
(business-like actives). Governmental activities include: general administration, public safety, streets
and roads, park & recreation, cultural (library), airport operation, capital projects and other special
revenue funds. The business-like activities include: water, sanitation and sewer revenue/wastewater
treatment.

e
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The government-wide financial statements also include separately the financial information of the Righy
Urban Renewal Agency as a component unit.

The statement of net assets presents information on all of the City of Rigby’s assets and liabilities, with
the difference between the two reported as net assets. Over time, increases or decreases in net assets
may serve as a useful indicator of whether the financial position of the City of Rigby is improving or
deteriorating.

The statement of activities presents information showing how the government’s net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of the related cash flow. Thus, revenues
and expenses are reported in this statement for some items that will only result in cash flows in future
fiscal periods (e.g., uncollected taxes and earned but unused vacation/sick leave).

Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Rigby, like other
state and local governments, uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. All of the funds of the city can be divided into two categories: governmental
funds and proprietary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term
inflows and outflows of spendable resources as well as on balances of spendable resources available at
the end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The City maintains eleven individual governmental fund and three proprietary funds (water, sewer and
sanitation) and one internal service fund. The city does not have any fiduciary funds.

The basic governmental wide funds financial statements can be found on pages 8-16 and non-major
funds on pages 33-35.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the data provided in the governmental-wide and fund financial statements. The notes
can be found on pages 17-29 of the audit report.

T e e e e e e B R i i e e L T e S TR
Management Discussion and Analysis - 2014 Page 2




GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Position: For the years ended September 30, 2014 and September 30, 2013, Net Position changed
as follows:

Governmental Activities Business-type Activities All Activities
Net Position Sept 30, 2013 5,436,657 12,671,092 18,107,749
Increase in Net Position 1,237,881 1,040,274 2,278,155
Net Position Sept 30, 2014 6,674,538 13,711,366 20,385,904
Percent Change 22.77% 8.21% 12.58%

Following is the comparative statement of Net Position (2013 vs. 2014).

Government Activities

Business-type Activities

Total - All Activities

Favorable/
(Unfavorable)

2013 2014 2013 2014 2013 2014 —
Current and other assets 1553335 2,412,473 7.237,145 7,726,248 8790480 10,138,721 1,348,241
GRS 4,086,837 4,904,098 17,528,130  17.892.707 21714967 22,796,805 1,081,838
Total Assets 5640172 7,316,571 24,865,275 25,618,955 30,505,447 32,935,526 2,430,079
Current Liabilities 136,644 578,659 1,056,184 349,100 1,192,828 927,767 265,061
Long-term liabilities

outstanding 18,286 20,744 12,180,516 11,542,869 11,142,718 11,563,613 (420,895)
Other Liabilities 48,585 42,630 13,568 15,612 62.153 58,242 3911
Total Liabilitles 203515  £42.033 12,194184 11,907,590 12,397,699 12,549,622 151,923)
Net Assets:

Invested in capital

assets, net of debt 4,051,857 4,860,412 9,926,630 6,250,268 13,978,287 11,110,680 (2,867,607}
Resticied 660,139 842,581 1070,804 1,568,830 1731033 2411411 680,378
Unrestricted 724.861 971,545 1.673.568 5,892,268 2,398,429 6.863.813 4,465,384
Total net assets 5,436,657 6,674,538 12,671,091 13,711,365 18,107,748 20,385,904 2,278,155

As noted above, net assets may serve over time as a useful indicator of government’s financial position.
In the case of the City of Rigby, assets exceeded liabilities by $20.385 million at September 30, 2014
compared with $18.1 million at September 30, 2013, an overall net increase of $2.278 million in net

assets. The increase represents the net change in the city’s addition in the water and sewer projects less
depreciation charges.

T e e T T T
s —
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Outstanding Debt:

The debt owed on the government activities and business-type assets increased from $11.247 million to
$11.686million as shown below.

Beginning Additions Retirement Ending

Government Vehicle Leasing 35,180 16,894 18,286
Bank of the West 25,400 25,400
DEQ Wastewater Loan 7,102,586 824,430 7,827,016
USDA-RD Wastewater Loan 4,109,948 - 384,525 3,715,423

11,247,714 849,830 411,419 11,686,125
Compensated Absences 62,153 8,372 53,781
Total 11,309,867 849,830 419,791 11,735,906

Working capital (current assets less current liahilities) for all of the cities funds has increased from $2.8
million at September 30, 2009 to $9.2 million at September 30, 2014, a net increase of $6.3 million
(225%).

Waoarking Capital - All Funds 2009 2011 2012 2013 2014

Current/Other Assets 4,372,875 6,385,759 8,280,205 8,765,919 10,138,721
Current Liabilities 1,538,052 883,158 1,731,251 1,192,828 927,767
Net Working Capital 2,834,823 5,502,601 6,548,954 7,573,091 9,210,954
Year over Year % Increase 55% 19% 16% 22%

The city’s financial goal policy is to maintain unrestricted/unreserved fund balance equal to 25% or
greater of the succeeding year’s operating budget this allows for unforeseen emergencies, and to
mitigate current and future risks. The following schedule shows the funds achieving the financial goal
and those that are under achieving.

Ending 2015 25% Excess
Reserves Budget 2015 Budget Reserves
General Fund 960,109 1,605,345 401,336 558,773
Library Fund 14,891 172,025 43,006 (57,897)
Parks/Recreation 112,984 135,630 33,882 79,102
Roads 193,183 380,355 95,089 98,094
Capital Improvement 101,903 215,000 53,750 48,153
Water Revenue 991,195 535,000 133,750 857,445
Sanitation 572,284 550,970 137,743 434,541
Sewer Revenue (Net of Bond) 2,922,879 850,500 212,625 2,697,750

GENERAL FUND BUDGETARY HIGHLIGHT

The general fund is the primary operating funds of the city. Atyear end its unreserved, undesignated
fund balance was $960,109 vs. $716,331 for the prior year. The city authorized a $350,000 transfer from
the unreserved fund balance to the capital improvement fund. With the planned transfer the net
unrestricted fund as adjusted is $610,109.

e _________________________________________________________ |
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The mayor and council adopt annual operating budgets for all funds — governmental and proprietary
funds. The city measures its success of achieving its goals through implementation of the budget
process. Revenues and expenditures are recorded in the financial statements on the modified accrual
basis of accounting and budgets on a cash basis of accounting.

Annual budgets are published prior to adoption and public hearings are held. Budgets may be amended
during the year. Whenever budgets are raised over the authorized budget statues require public
hearing and re-publication of the prior budget, increase and revised budget. On September 18, 2014 the
city amended its original budget to account for increase revenues and expenditures incurred but not
included in the original budget for the general fund, road fund, capital improvement fund, sewer
construction and sewer revenue funds. Total increase in unanticipated revenues and expenditures for
all funds totaled $181,000. The mayor and council are restricted by statute to allow expenditures to

exceed their authorized spending amount. All funds remained within their authorized budgets for the
year ending September 30, 2014.

PROPERTY TAX ASSESSMENT -

The city assessed $1.175 million from property taxes. The following pie chart shows the allocation of
the tax to the various funds.

21,600

B General Fund -70% - $820,977

M Library -10% - $115,000

@ Park/Recreation - 6% - $72,700

B Roads - 12% - $144,800

H Capital Improvement - 2% -
$21,600

GENERAL FUND BUDGETED EXPENDITURES

The general fund had an operating budget of $1.245 million for the year. Actual expenditures total
$992,045. The following chart summarizes the actual expenditures to the various departments within
the general fund. The following chart shows department expenses as a percent of the total.

- .. ]
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H Mayor/Council - 542,622 -
4.3%

m City Hall -$12,214 - 1.2%

® Administration - $159,211 -
16%

B Professional Fees/Service -
$128,264 - 12.9%

H Police/Public Safety -
$587,520 -59.2%

® Planning/Zoning - 545,821 -
4.6%

[ Other - $16,393 -1.7%

CITY-WIDE REVENUES
Total city-wide revenues totaled $4.684 million. The following chart shows the source of revenues.

53,730 51,220

108,573 ® Water Revenue - $ 556,353 -

12%

246,377 B Sanitation Fees - $246,377 -

252,041
. 5%

m Sewer Revenue - $ 1550,697 -
33%

M Property Taxes -$ 1,166,635 -
25%

M State Shared Revenues -
$314,330-7%

m Grants - Other - $252,041 -
5%

© Fees for Services - $383,962 -
8%

CITY-WIDE EXPENDITURES

Total city-wide expenditures totaled $3.745 million. The following chart shows the allocation
expenditures by fund.

S R e L e L e T e A e T e Ty o e T oy ST )
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B Water Revenue - $360,345 - 10%

M Sanitation Fees - $159,172 - 4%
159,172

m Sewer Revenue - S$S840,467 - 22%

137,877 B General Fund - $992,045 - 26%

36,527
M Roads - $254,392 - 7%

u Library - $139,690 - 4%

@ Park & Rodeo - $184,106 - 5%
m Airport Operation - 36,527 - 1%

Z Internal Service - $137,877 - 4%

m Capital Improvement - $641,064 -
17%

Request for Information

This financial report is designed to provide a general overview of the City of Rigby’s finances for all those
with an interest in the government’s finances. Questions concerning any of the information provided in
this report or request for additional financial information should be directed to the city clerk/treasurer
at 158 West Fremont, Rigby, ID 83442,

David Swager, CPA
City Clerk/Treasurer

m
R e e Sy B e S e
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ASSETS

Cash and cash equivalents...........c.ccoovveirennn,
IV EEIMENIS oo s
Receivables (net).....vawmmavmimiisamasims
Prepaid eXpenses......cooeeiievinisinninnen e
Capital assets, net of depreciation...................
Capital assets, non-depreciable............ccooeeee.

Total assets

LIABILITIES
Current liabilities

Acconnts pavableasmmammarsasnn
Othet payable...ouwimpnunpunmyans s
Salaries & benefits payable...........occcevenenien.
Water depositsi . s waevisr
Current portion of long term debt......................

Total current liabilities
Long-term liabilities

Debt portion due in more than one year........

Interim DEQ financing

Compensated absences..........ccocoviiiiiiiins
Total Habilitles i wsaismimmmmsiissmmsnsnsn

NET POSITION
Invested in capital assets, net of related debt
Restricted for:

Capital ProjeiSsmmmsamanimrss
DEDL SEIVICE...uiiiiiiieie e iiree s ecreeesnreeeenees

Community development

and improvement projects..................
Uniestricted svaenmmmmmsmnnmssmamsias
Total MEEaSSES s s

CITY OF RIGBY
Statement of Net Position
September 30, 2014

Governmental  Business-Type Component
Activities Activities Total Unit

v § 1,779,089 § 2,143,005 § 3,922,094 § 1,015,334
..... 404,717 4,521,131 4,925,848 -
198,843 1,059,309 1,258,152 1,320
29,824 2,803 32,627 -
4,495,439 17,871,553 22,366,992 -
408,659 21,154 429,813 -

v $ 7,316,571

$ 25,618,955

$ 32,935,526

§ 1,016,654

oz 3 133,000 § 136,858 § 269,857 $ 41,848
381,151 80,211 461,362

41,566 12,083 53,649 "

: 20,387 20,387 .

22,942 99,570 122,512 .

578,659 349,109 927,767 41,848

20,744 11,542,869 11,563,613 :

42,630 15,612 58,242 .

642,033 11,907,590 12,549,622 41,848

4,860,412 6,250,268 11,110,680 -

705,068 - 705,068 -

. 1,568,830 1,568,830 -

137,513 : 137,513 .

971,545 5,892,268 6,863,813 974,806

e $ 6,674,538

§ 13,711,366 § 20,385,904 §

974,806

The notes to the financial statements are an integral part of this statement.

Page 8 of 45
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CITY OF RIGBY

Balance Sheet

Governmental Funds
September 30, 2014

Non Total
General Road Major Governmental
ASSETS Fund Fund Funds Funds
Cashi s s 769,915 § 162,901 $ 830,013 § 1,762,829
INVESHTEHS ssivnmemmnmimmaiamasi s 124,296 - 280,421 404,717
Taxes receivable.....ccoocooeeiiiiiiiiiiiieee 48,614 7,555 12,842 69,011
Other receivables.....ooooveiiiiiieeeeee e 77,669 43,703 8,460 129,832
Interfund teceIvable...iasisnmenimmmisanns - - - -
Prepaid BXpEnSes.. .o onnmmninmsasynay 29,824 - - 29,824
Total aSSets...c..viieieeeeeeeeee e, $ 1,050,318 § 214,159 § 1,131,736 § 2,396,213
LIABILITIES AND FUND BALANCE
LIABILITIES:
CURRENT LIABILITIES
Accounts payable....uuaiminimennsnens 17,721  § 10,623 § 100,982 § 129,326
Other payable......ccccoovvviiininiin 9,692 - 381,151 390,843
Payroll abilities......cccoovvvcvinievniicin, - - - -
Salaries payable/Benefits........ccoovivniviininnnnn, 21,247 3,806 6,752 31,805
Deferred TeVETIUE  ...ccivciinimsiivaissiirsiov 41,549 6,547 10,670 58,766
Total current liabilities...........cococviiiniveniinnnns 90,209 20,976 499,555 610,740
FUND BALANCE
RESICtEd scomminimmnnavmaarsmaisass - 193,183 459,150 652,333
COMMILE, pepeererisirsmammmsnanams - - 45,094 45,094
ASSIZNEd. .. coiiiiiiiece - - 127,937 127,937
URassigneth v s s s 960,109 - - 960,109
Total fund balance..........cccoccviveiiiiiiiennne 960,109 193,183 632,181 1,785,473
Total liabilities and fund balance................ $ 1,050,318 § 214,159 $ 1,131,736 § 2,396,213

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY

Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Position

September 30, 2014

Total fund balances - governmental funds

The cost of capital assets (land, buildings, furniture, and equipment)
purchased or constructed is reported as an expenditure in governmental
funds. The Statement of Net Position includes those capital assets among
the assets of the City as a whole. The cost of those capital assets is
allocated over their estimated useful lives (as depreciation expense) to the
various programs reported as governmental activities in the Statement

of Activities. Because depreciation expense does not affect financial
resources, it is not reported in governmental funds.

Cost of capital assets
Depreciation expense to date

Property taxes received that are not available to pay for current period
expenditures are deferred in the funds.

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds.

Compensated absences payable
Capital lease payable
Bonds payable - L.1.D.

Internal service funds are used by management to charge the costs of
certain activities to individual funds. The assets and liabilities of certain
internal service funds are included in governmental activites in the
statement of net position

Total net assets for governmental activities

$ 7,173,939
(2,269,841)

(42,630)
(43,686)

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
Statement of Revenues, Expenditures and
Changes in Fund Balances - Governmental Funds

September 30, 2014
Non Total
General Road Major Governmental
REVENUES Fund Fund Funds Funds
Local Revenue:
Property taXes.......coveeeeriiieneircienicecneenee $ 818,899 § 144,763 § 207,013 § 1,170,675
Earnings on investments.........cccooverniininnreenns 1,524 - 4,570 6,094
Fees and Tiiss. o masmmnmmmnn s 18,3860 - - 18,386
Charges for ServiCes....coovumvavvnrisiesseses e 51,518 73,645 75,299 200,462
Miscellaneous and other revenue.........ccccveeveen. 28,334 6,439 178,761 213,534
S LA BV BTIIES srsrssavsiscrss s s s s ass 280,376 144,381 23,454 448,211
AN s i i s o v s v v s s 12,556 - 13,577 26,133
Total FeVENUE......cccvieeveee e 1,211,593 369,228 502,674 2,083,495
EXPENDITURES
General povemmentcsmnnusmnnnmmnsinam 388,132 - 36,527 424,659
Piiblic safelyommmmaamnsmarmiay 587,520 - 1,584 589,104
Street and public improvement............ccocoeeeis - 254,262 - 254,262
Parks and recreation.........cccevvvevvevveeeieieiiiieieeees - - 135,609 135,609
COIEATALL 55 o rmmemiis sviniisasisnas s G 5,000 - 139,690 144,690
Capital QUtlay...cuummmuiimnmn s amimen 11,393 130 796,947 808,470
Total expendituresi...c.vemmaiintivisii. 992,045 254,392 1,110,357 2,356,794
Excess (deficiency) of revenue
over expenditures.. ..., 219,548 114,836 (607,683) (273,299)
OTHER FINANCING SOURCES (USES)
Other Financing Source..........c.cccoevvvrvcinecninicns - - 25,400 25,400
T ANST TS e ee ettt e e e e e 24,230 - 650,770 675,000
Net change in fund balances..........ccccooviviinne 243,778 114,836 68,487 427,101
Fund Balance - Beginning...........ccoevvvvniniiniiennn, 716,331 78,347 563,694 1,358,372
Prior Period Adjustment..........cocervvenerimennennns - - - -
Fund Balance - Ending........ccooocveveviieiicniencenn. $ 960,109 $ 193,183 § 632,181 § 1,785,473

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY

Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds

to the Statement of Activities
For the Year Ended September 30, 2014

Net Change in fund balances-total governmental funds

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report capital outlays as expenditures while
governmental activities report depreciation expense to allocate those
expenditures over the life of the asset. This is the amount by which
capital outlays exceeded depreciation in the current period.

Capitalized assets
Depreciation expense

In the statement of activities, only the gain on the sale of assests
are reported, whereas in the governmental funds, the proceeds
from the sale increase financial rescources. Thus, the
change in net position differs from the change in fund balance

by the cost of the asset sold.

Tax revenues are deferred and not recognized in the funds until they are
available to pay for current period expenditures. In the Statement of
Activities, however, they are recognized when levied. This is the
difference between the amount deferred at the beginning and end of
the current period.

Deferred revenue - 2014
Deferred revenue - 2013

Debt payments are treated as an expenditure in the governmental
funds, but the payments reduce long term debt in the Statement of
Activities.

Capital lease payable
Bonds payable

Some expenses reported in the Statement of Activities do not require the use

of current financial resources and therefore are not reported as expenditures
in governmental funds.

Compensated absences - 2014
Compensated absences - 2013

Internal service funds are used by management to charge the costs of
equipment usage to individual funds. The net revenue (expense) of certain

activities of internal service funds is reported with governmental activities

Change in Net Position of Governmental Activities

§ 751,519

(209,601)

58,766

(66,290)

(8,506)

(42,630)

48,585

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
Statement of Revenues, Expenses, and Changes in Fund Net Position
Proprietary Funds

September 30, 2014
Sewer
Water Sewer Collection Internal
Fund Sanitation Fund Project Total Service Funds
OPERATING REVENUE
Consumer charges........ccovveeveervveenvenn, $ 556,353 § 246,377 § 1,550,697 - $ 2,353,427 % -
Other revenue.......o.veeeeveeeveeiciereeeeenens 3,609 - - - 3,609 -
Other Services.......ooevviviericecnieennn - - = - - 108,573
Total operating revenue................ 559,962 246,377 1,550,697 - 2,357,036 108,573
OPERATING EXPENSES
Salaries......cccovvevveiieiecieeee e 49,192 54,693 113,316 - 217,201 7,835
Payroll taxes.....occvvvvviieeenirisieeiinnens 6,013 10,156 11,053 - 27,222 990
Insurance - employee.......cccvceenveennn 13,187 7,652 34,396 - 55,235 1,455
Retirement - employee.......ccovvveenn, 8,811 6,558 13,020 - 28,389 885
Legal Ters. s e - - - - - -
Municipal shop building ................... 6,666 6,471 6,472 - 19,609 9,238
0551 11 1 337 - 63,764 - 64,101 -
Office supplies and postage............... 4,087 3,731 4,636 - 12,454 -
Maintenance and repairs.................... 178,446 38,159 34,067 - 250,672 32,622
Traininpgiand traveloamsanmemms 1,259 - 858 - 2,117 -
SURPHES .o s e s 3,617 583 11,648 - 15,848 6,449
BB coimmmmminminiismnaaing 844 - 1,760 - 2,604 40,537
Depreciation........coceeviieciveeiierieee e 65,433 15,299 426,246 - 506,978 37,866
Miscellaneous expense..........ccooeenee. 19,515 15,870 29,265 - 64,650 -
Irrigation assessSMents.......ocvvvvvernns 2,938 - - - 2,938 -
Total operating expense................ 360,345 159,172 750,501 - 1,270,018 137,877
Operating income (1088).....cccocvevnnne 199,617 87,205 800,196 - 1,087,018 (29,304)
NONOPERATING REVENUE (EXPENSE)
Wastewater project grant income....... - - - 68,194 68,194 -
Wastewater project expenditures....... - - - - - -
[terest THCOMEs: wewmsrmimmvasames 14,219 2,511 41,708 17,729 76,167 -
INTErest EXPENSE..cvvvviirieririiiiriinirenns - - (89,975) - (89,975) -
Gain (loss) on investments................. (23,285) - (5,247) - (28,532) -
Reserve for debt service........cccoovee... - - - - - -
Capital contributions..........ccocoveninn. - - - - - -
Operating transfers.cumemmnmmans 41,877 (25,000) (3,625,531) 2,933,654 (675,000) -
Changes in net position..............ecv.... 232,428 64,716 (2,878,849) 3,019,577 437,872 (29,304)
NET POSITION
Total net position - beginning............ 2,754,115 587,943 10,781,052 (1,731,583) 288,488
Prior years adjustment............ccoeeeene - - 635,300 - -
Total net position - ending................. $ 2,986,543 $ 652,659 $ 8,537,503 % 1,287,994 $ 259,184
Some amounts reported for business-type activities
in the statement of activities are different because
the net revenue of certain internal service funds
is reported with business-type activities. (32,900)
Change in net position of business-type activities $ 404,972

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY

Statement of Cash Flows
Proprietary Funds

September 30, 2014
Water Sewer Sewer Internal
Fund Sanitation Fund Collection Totals Service Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from CUSTOMETS.....cccvviiveeviivesiinniens $ 536,483 § 244,828 $ 1,466,783 § - $ 2,248,094 % 108,573
Payments to suppliers and employees.........cccoovenee. (218,043)  (145,023) (700,817) - (1,003,883) (98,500)
Cash provided by customer deposits........ccccvreennens (3,342) - . - (3,342) -
Net cash provided (used)
by operating activities......coveevervreniieinecies 315,098 99,805 765,966 - 1,180,869 10,073
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Transfers from (to) other funds.........occovvevriviinnns 41,877 (25,000) (25,000) (708,121) (716,244) 2
Net cash provided (used) by noncapital
NN R AV S e 41,877 (25,000) (25,000) (708,121) (716,244) -
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Cash proceeds from grants.........ccecevveeeiirieienineenn - - - 68,194 68,194 -
Cash paid for construction and equipment............... (369,005) (7,137) (133,827) - (509,969) -
Bond principle payments........ccoccvevniiiinininnnn. - - (394,544) - (394,544) -
Interest paid on bonds and leases........c.c.ccecveeeennnn - - - - - =
Net cash provided (used) by capital and
related financing activities........ocooveviiniiinicnnns (369,005) (7,137) (528,371) 68,194 (836,319) -
CASH FLOWS FROM INVESTING ACTIVITIES
IHEETEST IMCOMEB it st 14,219 2511 41,708 17,729 76,167 S
Change in market value of investments.................... (14,022) (2,187) (26,201) (41,062) (83,472) -
Purchase of investments.........cccccecvnininccninnnn - - - - - -
Net cash provided (used)
from investing activities........ccverninenninninnieine, 197 324 15,507 (23,333) (7,305) -
Net increase (decrease) in cash........cocoevvvviniiiennnn, (11,833) 67,992 228,102 (663,260) (378,999) 10,086
Cash and cash equivalents-beginning of year............. 453,436 354,396 1,506,769 185,315 2,499916 28,262
Cash and cash equivalents-end of year..........c..cco..... $ 441,603 § 422388 § 1,734,871 § (477.945) § 2,120,917 § 38,348
Reconciliation of operating income to net cash provided by
operating activities
Operating iNCOME..........ccoceiviieniiiiiiiniiiiec e $ 199617 $ 87205 $ 800,196 § - % 1,087,018 § (29,304)
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation......ooviviiiiieisrec e 65,433 15,299 426,246 - 506,978 37,866
(Increase) decrease in accounts receivable................. (23,479) (1,549) (83,914) - (108,942) -
Increase (decrease) in customer deposits.................... (3,342) - - - (3.342) -
(Increase) decrease in customer prepaids................... (1,308) 1,611 (406) - (103) -
Increase (decrease) in accounts payable............cc...... 78,177 (2,761) (376,156) - (300,740) 1,511
Net cash provided by operating activities............... $ 315098 § 99,805 § 765,966 § - % 1,180,869 § 10,073

The notes to the financial statements are an integral part of this statement.
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NOTE 1

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A, REPORTING ENTITY
The City of Rigby consists of patrons from Jefferson County.

This report includes all of the funds/accounts of the City. It includes all activities considered to be
part of the City under GASB Statement #2100, Defining the Governmental Reporting Entity,
Activities include areas in which the City can assert its authority either directly or indirectly by
financial means. The City has an urban renewal agency within its legal jurisdiction. The agencies
follow 1daho Code in their operations. The agencies boards, which must include one of the members
of the City Council, are approved by the City Council. The agencies adopt their own budgets based
on revenues prescribed by Idaho Code. The City does not have any authority over the urban renewal
agency either directly or indirectly.

The City is organized and operates under the provisions of the ldaho Constitution and the accounting
policies and practices of the City conform to generally accepted accounting principles as applied to
governments. The city’s reporting entity applies all relevant Governmental Accounting Standards
Boards (GASB) pronouncements, Proprietary funds and similar component units apply Financial
Accounting Standards Board’s (FASB) pronouncements and Accounting Principal Board (APB)
opinions issued on or after November 30, 1989.

In conformity with generally accepted accounting principles, the basic financial statements of Rigby
Urban Renewal Agency have been included in the financial reporting entity as a discretely presented
component unit. It is presented as a separate column within the basic financial statements. The City
appoints the governing body of the Agency. The Agency is comprised of volunteers who devote
their time to improving and enhancing the quality of life within the City of Rigby.

For financial reporting purposes on the government wide financial statements, the City has
capitalized improvement projects that the Agency has paid for and donated to the City for public use.

A copy of the Rigby Urban Renewal Agency audit may be obtained at the City office.
B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING

Basis of Presentation

Government-wide Statements: The statement of net assets and the statement of activities display
information about the primary government (the City). These statements include the financial
activities of the overall government. Eliminations have been made to minimize the double-counting
of internal balances and transfers. These statements distinguish between the governmental and
business-type activities of the City. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange transactions. Business-type activities are
financed in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for
the different business-type activities of the City and for each function of the City’s governmental
activities. Direct expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a particular function. Indirect expense allocations that have been
made in the funds have been reversed for the statement of activities.
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CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING, Continued
Basis of Presentation, continued

Program revenues include (a) fees, fines and charges paid by the recipients of goods or services
offered by the programs and (b) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the City’s
funds. Separate statements for each fund category—governmental and proprietary—are presented.
The emphasis of fund financial statements is on major governmental and enterprise funds, each
displayed in a separate column. All remaining governmental and enterprise funds are aggregated
and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each
party receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and
investment earnings, result from nonexchange transactions or ancillary activities.

The City reports the following major governmental funds:

General Fund. This is the City’s primary operating fund. It accounts for all financial resources of
the general government, except those required to be accounted for in another fund.

Road Fund. This fund is responsible for the operation, maintenance and development of roads within
the City’s jurisdiction.

The City reports the following major enterprise funds:

Water Fund. This fund accounts for the operation, maintenance and development of the City’s water
resources.

Sewer Fund. This fund accounts for the operation and maintenance of the City’s sewer system.

Sanitation Fund. This fund accounts for the operation and maintenance of the City’s sanitation
system.

Measurement Focus, Basis of Accounting

Government-wide and Proprietary Fund Financial Statements. The government-wide and
proprietary fund financial statements are reported using the economic resources measurement focus.
The government-wide and proprietary fund financial statements are reported using the accrual basis
of accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities
are incurred, regardless of when the related cash flows take place.
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CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

B. BASIS OF PRESENTATION, BASIS OF ACCOUNTING, Continued

Nonexchange transactions, in which the City gives (or receives) value without directly receiving (or
giving) equal value in exchange, include property taxes, grants, entitlements, and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the taxes are
levied. Revenue from grants, entitlements, and donations is recognized in the fiscal year in which all
eligibility requirements have been satisfied.

Governmental Fund Financial Statements. Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. The City considers all revenues
reported in the governmental funds to be available if the revenues are collected within sixty days
after year-end. Property taxes, sales taxes, franchise taxes, licenses, and interest are considered to be
susceptible to accrual. Expenditures are recorded when the related fund liability is incurred, except
for principal and interest on general long-term debt, claims and judgments, and compensated
absences, which are recognized as expenditures to the extent they have matured. General capital
asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-
term debt and acquisitions under capital leases are reported as other financing sources.

Under the terms of grant agreements, the City funds certain programs by a combination of specific
cost-reimbursement grants, categorical block grants, and general revenues. Thus, when program
expenses are incurred, there are both restricted and unrestricted net assets available to finance the
program. It is the City’s policy to first apply cost-reimbursement grant resources to such programs,
followed by categorical block grants, and then by general revenues.

All governmental and business-type activities and enterprise funds of the City follow FASB
Statements and Interpretations issued on or after November 30, 1989, Accounting Principles Board
Opinions, and Accounting Research Bulletins, unless those pronouncements conflict with GASB
pronouncements.

C. ASSETS, LIABILITIES, AND EQUITY
Cash and Investments

The cash balances of substantially all funds are pooled and invested by the City Clerk for the
purpose of increasing earnings through investment activities. The pooled investments are reported at
fair value at September 30, 2014 based on market prices. Cash also includes funds held at the Local
Government Investment Pool. The cash at the Local Government Investment Pool earns interest at a
variable rate and is available upon demand. Earnings on the pooled funds are apportioned and paid
or credited to the funds based on the balance of each participating fund.

Cash and Cash Equivalents

The City considers cash and cash equivalents in the proprietary funds to be cash on hand and
demand deposits. Demand deposits include money market accounts and certificates of deposit. In
addition, because the Local Government Investment Pool is sufficiently liquid to permit withdrawal
of cash at any time without prior notice or penalty, equity in the pool is also deemed to be a cash
equivalent.
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CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

C. ASSETS, LIABILITIES, AND EQUITY, Continued

Receivables and Payables

All trade and property tax receivables are shown net of an allowance for uncollectables. Because
property taxes attach as an enforceable lien after three years of delinquency, the City feels that all
receivables are collectible.

Property Tax Calendar

Property taxes are levied in November of each year and become payable on December 20, and June
20, of the following year for real property and personal property.

Property taxes attach as an enforceable lien as of December 20 following the levy in August.
Therefore, no amount has been set aside for an allowance for doubtful accounts. Property taxes
collected after December 1, 2014 are classified as deferred revenue.

Inventories and Prepaid Items

The City does not have any inventory items at September 30, 2014.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items. The City had the following prepaid items at the end of the fiscal year.

General Fund $29,824
Water Fund $ 1,308
Sewer Fund $ 1,495
Non-Major Funds $ 0

The balances represent prepaid workman’s compensation insurance of $7,462, prepaid state
unemployment insurance of $18,575 and $6,590 of other prepaid expense.

Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated
fixed assets are recorded at their estimated fair value at the date of donation. General infrastructure
assets acquired after July 1, 2001 are reported at cost or estimated historical cost. The Standards did
not require that we track and maintain general infrastructure assets acquired prior to July 1, 2001 and
also do not require us to retroactively restate these assets for financial reporting purposes. The cost
of normal maintenance and repairs that do not add to the value of the asset or materially extend the
assets’ lives are not capitalized. The City has elected to capitalize all assets acquisitions that exceed
$3,000. Capital assets are depreciated using the straight-line method over the following estimated
useful lives:

Buildings and structures 10 - 40
Machinery and equipment 3-10
Industrial systems 30-40
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NOTE 2

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

C. ASSETS, LIABILITIES, AND EQUITY, Continued

Compensated Absences

The liability for compensated absences in the government-wide and proprietary fund statements
consists of unpaid, accumulated sick leave balances. The liability has been calculated using the
vesting method, in which leave amounts for both employees who currently are eligible to receive
termination payments and other employees who are expected to become eligible in the future to
receive such payments upon termination are included.

Fund Balance Reserves

The five categories of fund balance are nonspendable, restricted, committed, assigned, and
unassigned. For the year ended September 30, 2014, the City had fund balances which were
restricted, committed, assigned, and unassigned of $652,333, $45,094, $127,937 and $960,109
respectively. Restricted funds are those which are constrained to being used for a specific purpose
by external parties, constitutional provisions, or enabling legislation. Committed funds are those
which are constrained to being used for a specific purpose by the City itself. Assigned Funds are
amounts intended to be used for specific purposes as expressed by the City’s management.
Unassigned funds are those which are available for any purpose.

DEPOSITS AND INVESTMENTS
Following is a reconciliation of the City’s deposit and investment balances as of September 30,

2014
Pooled Cash and

Investments

Demand Deposits $ 2,186,619
Certificates of Deposit 577,705
State Investment Pool 7,904
Investments 4,925,849
Money Market 1,149,865
Total $ 8,847,942

Cash Deposits
The following is a schedule illustrating the cash balances held by the City of Rigby that are insured,
collateralized, or uninsured as of September 30, 2014. The City does not have a deposit policy.

Depository Bank Book FDIC
Institution Balance Balance Insured Collateralized Uninsured
Zions Bank $3,239,249 $3,229,164  § 250,000 $ 1,139,864 $1,849,385
Xpress Deposit 50,034 50,132 50,034 0 0
Bank of Commerce 77,322 77,322 77,322 0 0
Wells Fargo 7,347 7,347 7,347 0 0
US Bank 52,632 49.691 52,632 0 0
State Invest. Pool 7,903 7,904 0 0 7,903
Idaho Central 500,383 500,383 250,000 0 250,383
Petty Cash 0 150 0 0 150
Investment Accts:
Edward Jones 436,623 436,623 0 0 436,623
Wells Fargo 373,610 373,610 259.896 0 113,714
RBC Wealth 969,777 969,777 0 0 969,777
Contango 2,115,636 2,115,636 1,450,000 0 665,636
US Bank 1,030,203 1,030.203 425.000 0 605,203
Total $8,860.720 §8.,847.942 $2.822.23] $ 1.139.864 $ 4,898,775
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NOTE 2

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

DEPOSITS AND INVESTMENTS, Continued

Custodial credit risk is the risk that, in the event of a bank failure, the government’s deposits may
not be returned to it. The City does not have a deposit policy for custodial credit risk. As of
September 30, 2014, $4,898,775 of the government’s cash and investments bank balance of

$8,860,720 was exposed to custodial credit risk.

Credit Risk: Per the Local Government Investment Pool management, the investment pool itself

does not have a credit rating.

Investments

The City’s investment policy, in compliance with state statutes, authorizes the Clerk to invest in the
following — 1) Corporate Bonds, 2) Federal Agency Obligations, 3) Mortgage Backed Securities,

and 4) Mutual Funds.

As of September 30, 2014, the City has the following investments.

Investment Maturity
Money Market nfa
Certificates of Deposit Various
Federal Agency Obligations Various
Mortgage Backed Securities n/a
Mutual Funds n/a
Bonds Various

Total Investments

Concentration Credit Risk is the risk that the City has invested more than 5% of their total
investment in any one issuer. Currently, the City of Rigby holds the following individual issues in

an amount greater than 5% of their total investments:

Fair Value
151,247
2,134,896
110,610
1,119
249,853
2,278,123

$4,925,848

Individual Issuer % of Total Investment

Calvert FD Ultra Short — Fixed Income Fund
Pimco Short Term Fund — Fixed Income Fund

BMW Bank North ~ America Utah — Corporate Bond
GE Capital Retail BK-Draper UT
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NOTE 2

NOTE 3

Local Sources
Property Taxes
Consumer Fees
Other

Total Local
State Sources
Other State Revenu

Total Receivable

NOTE 4

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

DEPOSITS AND INVESTMENTS, Continued

Credit Risk: The City’s investments are rated by the two nationally recognized statistical rating

organizations—Standard & Poor’s and Moody’s Investment Services.

Investments in US

Government Agencies, Corporate Bonds, and Mutual Funds are rated AAA and Aaa, respectively.

RECEIVABLES

Receivables at year end consist of the following:

Street Other Enterprise Funds
General and Road Governmental Sewer
Fund Fund Funds Water Sewer Sanitation Collection
$ 48,614 $ 7,555 $12842 § 0 3 0 h 0 h) 0
0 0 0 81,589 242,121 26,218 0
3,682 7,000 2.903 0 1.260 0 0
$ 52296 § 14,555 $15745 § 81,589 § 243381 § 26218 5 0
e $§ 73,987 $ 36.703 5,557 $ 708,121
126,283 51,258 21,302 951,502

INTERFUND TRANSACTIONS

Interfund Receivable/Payable

During the course of its operations, the City had numerous transactions between funds to finance
operations, provide services, and construct assets and service debt. As of September 30, 2014 there

are no interfund receivables or payables.

Interfund Transfers

The following interfund operating transfers were made during the fiscal year:

Major Funds

Transfers To

Transfers From

General Fund $ 79,239 b
Capital Improvement 600,000

Sewer Collection 2,933,654

Parks, Rodeo 41,562

Airport 6,000

Water Fund 41,877
Sanitation

Sewer Fund

Sewer Bond

Non-Major Funds 13,447

Internal service fund

55,009

25,000
3,187,760
437,771

10,239

Transfers between all major and nonmajor funds were made to cover expenditures from operations,
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NOTE 5

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

LONG-TERM OBLIGATIONS
Police Vehicles

During fiscal year 2011, the City entered into a capital lease agreement with Government Vehicle
Leasing Company for the lease and subsequent purchase of 4 police vehicles. Payments are due in
five annual installments of $19,792, including interest at a rate of 8.2%. Principal due on the lease
payments as of September 30, 2014 is $18,286.

Rodeo Tractor

During fiscal year 2014, the City entered into a capital lease agreement with Bank of the West for
the lease and subsequent purchase of a Kubota tractor and loading bucket. Payments are due in five
annual installments of $5,765.55, including interest at a rate of 4.37%. Principal due on the lease

payments as of September 30, 2014 is $25,400.

Sewer Revenue Bond Issue:

As of September 30, 2014 the City had 2 sewer revenue bonds outstanding. The first bonds bear
interest of 3.75% per annum and mature December 22, 2040. Annual payments of principal and
interest are due in December in the amount of $168,270. The total amount outstanding as of
September 30, 2014 was $2,826,337. The city has $889,086 in sewer revenue bonds at an interest
rate 0f 2.75%. The bonds have a 30 year term and annual payments of principal and interest will be
$61,738. Total outstanding sewer revenue bonds are $3,715,423,

Wastewater Project Loans

The DEQ is providing loan funds to the City which are being used to finance the construction of the
wastewater treatment facility as well as improvements to the wastewater collection system. As of
September 30, 2014, the loan balance payable to the DEQ was $3,591,533 for the wastewater
treatment facility. The loan is interest free. As of the date of the financial statements, a repayment
schedule had not been finalized as the construction phase on the collection system was not complete.

As of September 30, 2014 the City owed $4,335,483 to the DEQ for the sewer collection project. A
timeline for repayment has not been finalized.
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CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

NOTE 5 LONG-TERM OBLIGATIONS, Continued

The following schedule recaps the changes in long-term obligations for the fiscal year ending
September 30, 2014:

Beginning Ending
Governmental-type activities Balance Additions  Subtractions Balance
Government Vehicle Leasing Co.  § 35,180 § 0 $ 16,894 $ 18,286
Bank of the West 0 25,400 0 25,400
Compensated absences 48,585 0 5,955 42.630
Total governmental-type h) 83,765 $§ 25400 $ 22,849 $ 86,316
Business-type activities
Sewer DEQ Loan $3,591,533 § 0 $ 0 $ 3,591,533
Waste Water Project DEQ Loan 3,511,053 824,430 0 4,335,483
Sewer USDA Loan 4,109,948 0 394,525 3,715,423
Compensated absences 13,568 0 2417 11.151
Total business-type activilies $11,226,102 $§ 824,430 $§ 396,942 $11,653.590

Maturities of long-term obligations are as follows:

2015 $ 122,512
2016 107,791
2017 111,480
2018 115,298
2019 119,247
Thereafter 11,109,797
Total $11.686.125

Amounts payable to the DEQ on the sewer loan have been included in the “thereafter” portion of the
five year maturity schedule. A final repayment schedule has not provided to the City.
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CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

CAPITAL ASSETS

Capital asset activity for the year ended September 30, 2014, was as follows:

Governmental Activities
Non-depreciable Assets:
Work-in-progress

Land

Depreciable Assets:
Buildings/Sites
Equipment
Infrastructure
Total capital assets
Less: accumulated depreciation
Governmental activity capital assets, net

Business-type Activities
Non-depreciable Assets:
Work-in-progress

Land

Depreciable Assets:
Water Fund
Buildings & equipment

Less: accumulated depreciation
Water capital assels, net
Sanitation Fund
Buildings & equipment

Less: accumulated depreciation
Sanitation capital assets, net
Sewer
Buildings & equipment

Less: accumulated depreciation
Sewer capital assels, net

Business-type activities capital assels, net

Internal Service Fund
Buildings & equipment

Less: accumulated depreciation
Internal Service capital assets, net

Sales /

Beginning Capital Other Ending

Balance Acquisitions Changes Balance
b 0 $ 0o $ 0 8 0
408,659 0 408,659
$ 3,052,249 $ 913,051 $ 0 § 3,965,300
1,312,738 113,818 0 1,426,557
1,373,430 0 0 1,373.430
6,147,076 1,026,869 0 7,173,946
(2.060.,240) (209.601) 0 (2.,269.841)
3 4,086,836 $ 817,268 b 0 34904105
$ 967,240 $ 0 $ 967240 $§ 0
21,154 0 0 21,154
$ 2,395,471 $ 369,005 § 0 § 2,764,476
(724.850) (65.433) 0 (790,283)
1,670,621 (303,572) 0 1,974,193
369,742 7,137 0 376,879
(281,205) (15.299) 0 (296.,504)
88,537 (8.162) 0 80,375
16,397,586 1,400,517 0 17,798,103
(1,783,195) (426,246) 0 (2.209.441)
14,614,391 (974,271) 0 15,586,662
317,361,943 51,269,681 3 967,240 17,664,384

$ 947961 $ 0 $ 0§ 947961
(681,774) (37.866) 0 (719.,640)

$ 266,187 8 (37.866) 3 0 § 228321
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NOTE 6

NOTE 7

NOTE 8

NOTE 9

NOTE 10

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

CAPITAL ASSETS, Continued

Depreciation expense was charged to functions as follows:

General government $ 209,601
Water fund 65,433
Sanitation fund 15,299
Sewer fund 426,246
Internal Service 37.866
$ 754,445
RISK MANAGEMENT

The City is exposed to a considerable number of risks of loss including but not limited to a) damage
to and loss of property and contents; b) employee torts; c) professional liability, ie. errors and
omissions; d) environmental damage; e) workers compensation, i.e. employee injuries and f) medical
insurance costs of its employees. Commercial insurance policies transferring the risk of loss, but for
a relatively small deductible amount, are purchased for property and content damage, employees’
torts and professional liabilities. Settled claims resulting from these risks have not exceeded the
insurance deductible provided for in the last three years.

SUBSEQUENT EVENTS

There were no subsequent events that occurred from September 30, 2014 through February 27, 2015
(dates reviewed).

RELATED PARTY TRANSACTIONS

The City has not been involved in any related party transactions that would violate the Idaho Code or
applicable federal regulations.

PENSION ACTIVITY—EMPLOYER REPORTING

Public Employee Retirement System of ldaho — The Public Employee Retirement System of ldaho
(PERSI), a cost sharing multiple-employer public retirement system, was created by the l1daho State
Legislature. It is a defined benefit plan requiring that both the member and the employer contribute.
The plan provides benefits based on member’s years of service, age, and compensation, In addition,
benefits are provided for disability, death and survivors of eligible members or beneficiaries, The
authority to establish and amend benefit provisions is established in the ldaho Code. Designed as a
mandatory system for eligible state and school district employees, the legislation provides for other
political subdivisions to participate by contractual agreement with PERSI. Financial reports for the
plan are available from PERSI upon request.

After five years of credited service, members become fully vested in retirement benefits earned to
date. Members are eligible for retirement benefits upon attainment of ages specified for their
employment classification. For each month of credited service, the annual service retirement

allowance is 2.0% (2.3% police/firefighter) of the average monthly salary for the highest consecutive
42 months.

PERSI issues publicly available standalone financial reports that include audited financial statements

and required supplementary information. These reports may be obtained from PERSI’s website
www. petsi.idaho.goy.
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NOTE 10

NOTE 11

NOTE 12

NOTE 13

NOTE 14

NOTE 15

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

PENSION ACTIVITY—EMPLOYER REPORTING, Continued

The contribution requirements of the City of Rigby and its employees are established and may be
amended by the PERSI Board of Trustees. For the year ended September 30, 2014, the required
contribution rate as a percentage of covered payroll for members was 6.79% for general members
and 8.36% for police/firefighters.

The employer rate as a percentage of covered payroll was 11.32% for general members and 11.66%
for police/firefighters. The City of Rigby’s contributions required and paid were $98,018, $95,041,
and $106,135 for the three years ended September 30, 2014, 2013, and 2012, respectively.

DEFICIT FUND BALANCE
At September 30, 2014 there were no funds with a deficit fund balance.
PRIOR PERIOD ADJUSTMENTS

A prior period adjustment of $635,300 was made in the Sewer Revenue Fund to correct beginning
fund balance for legal fees and engineering costs related to the sewer project. These costs were
originally expensed but deemed to be capital assets.

POST RETIREMENT BENEFITS

The City of Rigby does not provide post-retirement benefits to its employees and has no reporting
requirement under GASB #45.

RODEO AND AIRPORT FUNDS

The Jefferson Park/Rodeo Association was taken under management by the City of Rigby as of May
1, 2012 by ordinance #2012-55. Accordingly, the Park and Rodeo Department has been included in
the Park Fund in these financial statements.

The Jefferson Rigby Airport has been included as its own separate and distinct fund. In 2012 it was
discovered that the Airport is the responsibility of the City of Rigby and therefore the transactions
for the year ended September 30, 2014 have been included as a separate special revenue fund titled
Airport Fund.

RIGBY URBAN RENEWAL

The Rigby Urban Renewal Agency (Agency) has been presented in the government-wide financial
statements as a discretely presented component unit of the City of Rigby due to its operational
and/or financial relationship with the City. The agency is organized and operates under the ldaho

Urban Renewal Law of 1965 (Chapter 20, Title 50, Idaho Code).

A. The accounting policies and practices of the Agency conform to generally accepted accounting
principles applied to governments.

B. Cash and investments for all funds consist of the following at year end:

Cash — demand deposit (net of overdrafts) $ 166,557
Cash — State Investment Pool 848.777
Total $1,015,334
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NOTE 15

CITY OF RIGBY

Notes to the Financial Statements
September 30, 2014

RIGBY URBAN RENEWAL (continued)

B.

Cash and investments (continued)

Deposits with financial institutions include bank demand deposits as authorized by ldaho
statutes. The carrying amounts and the bank balance were $166,557 at year end. The entire
bank balance of $166,557 was covered by federal depository insurance. Cash held at the Local
Government Investment Pool is uninsured and uncollateralized.

The Agency follows the requirements of the Idaho Public Depository Law (Idaho Code Section:
Title 57-100) and applicable investment rights and restrictions cited by Idaho Code Section,
Title 67:67-1210.

Receivables at year end consist of the following:
Property Taxes 51,320
Payables at year end consist of the following:

Accounts Payable $ 41,848
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CITY OF RIGBY
Budget to Actual Comparison Schedule
General Fund
For Year Ended September 30, 2014

Variance with

Budgeted Amounts Actual Final Budget
REVENUES Original Final Amounts Positive (Negative)
Local Sources:
Local Revenue:
Property TAXeS . m st s assivaies $ 814,000 $ 814,000 $ 818,899 $ 4,899
Earnings on investments...........c.ccocceevenn. 3,000 3,000 1,524 (1,476)
Fees and fines.......ccocvevveeceveeeieeee e 22,175 22,175 18,386 (3,789)
Charges for Services.......oovevevvrereeniereranenn, 49,000 49,000 51,518 2,518
Miscellaneous and other revenue............ 11,000 11,000 28,334 17,334
StAte FEVENUES.....ivvvrereicrieieirieesrneeeeaeinnes 262,950 262,950 280,376 17,426
GrantS.....oveeveeieeeeieeieeie e 15,000 20,000 12,556 (7,444)
Total revVenue........coovvvvvievneecieieceiienn, 1,177,125 1,182,125 1,211,593 29,468
EXPENDITURES
General government............cccoeevvenicniennn, 532,675 532,675 388,132 144,543
Publicisatety. «ouvumuwmmaeasamasmiivemn 674,950 679,950 587,520 92,430
Culturalismmmmisansssiasmsi 12,000 12,000 5,000 7,000
Capital outlay........ccoooeevvieiieiieieecne, 20,500 20,500 11,393 9,107
Total expenditures........ccovvveceiiiiniinnins 1,240,125 1,245,125 992,045 253,080
Excess (deficiency) of revenue
over expendituresS.......oocvvvveveeerreenenens (63,000) (63,000) 219,548 282,548
OTHER FINANCING SOURCES (USES)
Other Financing Source............cooovvvevvrenes - - - -
Transters. ..o, 57,000 57,000 24,230 (32,770)
Net change in fund balances.............ccocvi. (6,000) (6,000) 243,778 249,778
Fund Balance - Beginning...........c.c.coovue. 716,331 716,331 716,331 -
Prior Period Adjustment..........c..ccoceerenee, -
Fund Balance - Ending..........cccccovnvirernnns § 710,331 $ 710,331 $ 960,109 $ 249,778

The notes to the financial statements are an integral part of this statement.
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CITY OF RIGBY
Budget to Actual Comparison Schedule
Road Fund
For Year Ended September 30, 2014

Variance with

Budgeted Amounts Actual Final Budget
REVENUES Original Final Amounts Positive (Negative)
Local Sources:
Local Revenue:
Property taXeS....vvee oo esiessennens $ 144,800 $ 144,800 $ 144,763 $ (37
Earnings on investments.........ccovciiniiiiine, : - - -
Charges Torservice s s 42,500 42,500 73,645 31,145
Miscellaneous and other revenue................... 3,000 3,000 6,440 3,440
StALE TEVEINUES. .. eviiiiiiiiiiieier i e s sbaebe e 142,450 142,450 144,381 1,931
Total FEVENUE....ccovvvie e 332,750 332,750 369,229 36,479
EXPENDITURES
Street and public improvement................cooeneen. 332,750 332,750 254,262 78,488
Capital outlay...cuivmvnmanmsamasss - - 130 (130)
Total expenditures.........oceevvireeieieninneenenn 332,750 332,750 254,392 78,358
Excess (deficiency) of revenue
oVer eXpenditires o amnmnssssas - - 114,837 114,837
OTHER FINANCING SOURCES (USES)
Transters.....coccc e - - - -
Net change in fund balances................cccccenen, - - 114,837 114,837
FUND BALANCES
Beginning of the year...........cccooivevncicinnnn 78,346 78,346 78,346 -
Prior Period Adjustment..........ccvevvviivnvernens - -
End of the YeaTcsunsmsmmnmmmmamnmanimgs $§ 78346 $§ 78346 § 193,183 % 114,837

The notes to the financial statements are an integral part of this statement.

Page 31 of 45



NOTE 1

NOTE 2

CITY OF RIGBY

Notes to the Required Supplementary Information
September 30, 2014

BUDGETS AND BUDGETARY ACCOUNTING
The Idaho Constitution and the Idaho State Tax Commission prescribe the budget process and

procedures for governmental subdivisions. The City has satisfied the basic requirements prescribed
in the following particulars:

1) Formulation of subsequent year budget requirements by City officials
and personnel.

2) Perusal of formulated budgets by City officials.

3) Presentation of preliminary and final budget requirements in formal
news media of the City.

4) Open hearings to permit taxpayer input before such budgets are

formally adopted.
Subsequent control of budgets following adoption is accomplished through a budget-expenditures
control system with interim status accounting and reporting made available to officials and
employees for management purposes. Budgets are adopted on a basis consistent with generally
accepted accounting principles (GAAP). All annual appropriations lapse at the end of the fiscal
year.
The City amended their 2013-2014 budget on September 18, 2014.
EXCESS OF ACTUAL EXPENDITURES OVER BUDGET

Expenditures did not exceed budget amounts in any major funds during 2014.
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CITY OF RIGBY
Schedule of Expenditures
General Fund
For Year Ended September 30, 2014

Total
GENERAL GOYERNMENT Expenditures
Mayor & Council
Payroll related expenditures 5 40,077
Public relations 1,919
Other 626
Total Mayor & Council $ 42,622
City Hall
Payroll related expenditures b 628
Utilities & telephone 8,379
Maintenance 3,207
Total City Hall h) 12,214
Administration
Payroll related expenditures $ 113,365
Office expenditures 33,073
Bank fees 12,674
Other 99
Total Administration $ 159,211
Non-departmental
Payroll related expenditures b 31,346
Legal & professional 44,408
Bonds & insurance 41,794
Other 10,716
Total Non-departmental $ 128,264
Planning & Zoning
Payroll related expenditures $ 35,305
Office expenditures 1,160
Engineering fees 3,938
Other 5418
Total Planning & Zoning $ 45,821
TOTAL GENERAL GOVERNMENT EXPENDITURES hY 388,132
PUBLIC SAFETY
Payroll related expenditures h 482.334
Office expenditures 10,574
Utilities & telephone 15,852
Police expenditures 63,686
Maintenance & repairs 15,074
TOTAL PUBLIC SAFETY ¥ 587,520
CULTURAL
Muscum, rodeo, & discretionary cultural expenditures $ 5,000
CAPITAL OUTLAY
City Hall b &
Administration 5,433
Police 5,960
TOTAL CAPITAL OUTLAY $ 11,393
TOTAL GOVERNMENTAL EXPENDITURES $ 992,045

The notes to the financial statements are an integral part of this statement.
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.0. BOX 50700
185 S. CAPITAL
IDAHO FALLS, IDAHO 83405

ERNEST M JENSEN, M.B.A., C.P.A. TELEPHONE: (208) 522-2295
ROBERT B. POULSEN, C.P.A. (208) 522-1330
SHERI| L. POULSEN, C.P.A. FAX: (208) 522-2297

(208) 523-5699

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Mayor and City Council
City of Rigby
Rigby, ID 83442

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of City of Rigby, ldaho, as of and for the year ended
September 30, 2014, and the related notes to the financial statements, which collectively comprise City of Rigby,
Idaho’s basic financial statements and have issued our report thereon dated February 27, 2015.

Internal Control over Financial Reporting,

In planning and performing our audit of the financial statements, we considered the City’s internal control over
financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the effectiveness of City of
Rigby, Idaho’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies
and therefore, material weaknesses or significant deficiencies may exist that were not identified. However, as
described in the accompanying schedule of findings and questioned costs, we identified certain deficiencies in internal
control that we consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the City of Rigby’s financial
statements will not be prevented, or detected and corrected on a timely basis. We consider the deficiencies described
in the accompanying schedule of audit findings and responses to be material weaknesses (#2014-03, #2014-04).

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance. We consider the
deficiency described in the accompanying schedule of audit findings and responses to be a significant deficiency
(#2014-01, 2014-2).
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Mayor and City Council
City of Rigby, Idaho
Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standards.

City of Rigby, Idaho’s Response to Findings,

City of Rigby, Idaho’s response to the findings identified in our audit is described in the accompanying schedule of
findings. City of Rigby, Idaho’s response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho Falls, Idaho

February 27, 2015
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CITY OF RIGBY

Schedule of Audit Findings and Responses
September 30, 2014

FINDINGS—FINANCIAL STATEMENT AUDIT

A. SIGNIFICANT DEFICIENCIES

2014-01 — Inadequate separation of duties in the cash disbursement function

Condition:

The duties of custody, recording, and approval of cash disbursements, are not sufficiently separated to provide
reasonable assurance that material misstatements of the financial statements due to error or fraud would be detected
and corrected in a timely manner.

Criteria:
While the Council and Mayor hold the power of approval, both the Clerk and the administrative assistant have custody
and recording duties and capabilities and are not sufficiently separated.

Effect:

The lack of proper separation of duties may increase the risk or occurrence of materially misstated financial
information due to error or fraud.

Recommendation:

We recommend that the duties of custody and recording be more distinctly separated between the clerk and the
assistant.

Response:

The City recognizes the lack of separation of duties and will attempt to further correct the situation as they are able,
considering the inherent limitations presented by limited personnel. At this time, it is not cost effective to hire
additional personnel. Rather, the City will rely on their compensating controls.

2014-02 — Payment of claims without City Council approval.

Condition:
The City paid bills related to the library without the approval of City Council.

Criteria:

Pursuant to Idaho Code Title 50, Chapter 10, paragraph 50-1018, claims are to be paid upon approval by the City
Council.

Effect:

The payment of bills without City Council approval is a violation of 1daho State statute. Furthermore, paying bills
without prior approval is a deficiency in the operation of internal control and could create an environment where
misstatements and errors are not discovered in a timely manner.

Cause:
The library board of trustees have approved library claims for payment and remitted them to the City Clerk for
immediate payment. The Clerk has been issuing payment of the library bills without the approval of City Council.

Recommendation:
We recommend library claims, authenticated by the library board of trustees, be remitted to the City and be held
pending payment approval by the City Council at the next regularly scheduled Council meeting.

Response:
As of February 26, 20185, the City Clerk no longer pays the library claims outside of the normal accounts payable cycle
and without City Council approval. All claims will be held until the next regularly scheduled Council meeting.
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CITY OF RIGBY

Schedule of Audit Findings and Responses
September 30, 2014

FINDINGS—FINANCIAL STATEMENT AUDIT (CONTINUED)
2014-03 — Lack of control over financial transactions of the Airport Fund

Condition:
The Airport maintains a separate checking account and accounting system.

Criteria:
All financial transactions of City funds should be inclusive in one accounting system. Cash transactions should be
accounted for by the City Clerk and approved by the City Council.

Effect:

The absence of control over the Airport financial transactions increases the risk of material misstatement of financial
information due to error or fraud.

Cause:
The Jefferson Rigby Airport has been operating independently and maintaining a separate checking account since its
creation. Upon review of documents and Council authority it has been determined that it is essentially owned by the

City of Rigby and should be accounted for with the City’s accounting system and included in the City’s financial
statements.

Recommendation:
We recommend all cash funds be remitted to the City Clerk and all financial transactions be accounted for by the City.

While the Airport may maintain a separate managing board, the City Council must have the ultimate authority over the
financial transactions.

Response:

ThepCity recognizes the lack of control over the maintenance of Airport Fund’s bookkeeping function and cash
accounts at the fiscal year end. On January 27, 2015, the airport board transferred existing cash balances to the City
Clerk/Treasurer with the exception of a $500 petty cash fund. On February 5, 2015 the City Council approved
Ordinance 2015-579 which transfers control and approval of the financial transactions to the City Council.

Page 39 of 45



CITY OF RIGBY

Schedule of Audit Findings and Responses
September 30, 2014

FINDINGS—FINANCIAL STATEMENT AUDIT (CONTINUED)
2014-04 — Lack of control over financial transactions of the Rodeo Fund

Condition:
The City’s Park and Rodeo Department maintains a separate checking account

Criteria:
All financial transactions of City funds should be inclusive in one accounting system. Cash transactions should be
accounted for by the City Clerk and approved by the City Council.

Effect:
The absence of control over the Park and Rodeo department financial transactions increases the risk of material
misstatement of financial information due to error or fraud.

Cause:

The Park and Rodeo department was created by Ordinance #2012-555 approved by City Council on May 1, 2012, The
ordinance refers to the department as an administrative division of the City of Rigby. At this point in time, all
financial transactions of the department should have been initiated, recorded and approved by the City of Rigby.

Recommendation:

We recommend all cash funds belonging to the City of Rigby—Rigby Park and Rodeo be remitted to the City Clerk
and all financial transactions be accounted for by the City. While the Park and Rodeo Department may maintain a
separate managing board, the City Council must have the ultimate authority over the financial transactions.

Response:

The City recognizes the lack of control over the maintenance of Rodeo Fund’s bookkeeping function and cash
accounts existed at the financial statement date. On October 16, 2014, the City Council passed Ordinance 2014-574
requiring all funds of the Park and Rodeo Committee be in the custody of the City Clerk/Treasurer. As of the date of
the auditor’s report, all cash funds have been remitted to the City Clerk/Treasurer and all financial transactions are
approved by City Council.
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CITY OF RIGBY

Schedule of Prior Findings and Questioned Costs
September 30, 2014

Findings on Prior Findings:
FINDINGS—FINANCIAL STATEMENT AUDIT

A. SIGNIFICANT DEFICIENCIES

2013-01 — InefTective review and approval of journal entries
Status: Corrected.

2013-02 — Inadequate separation of duties in the cash disbursement function
Status: Still reporting finding at 2014-1.

2013-03 — Lack of control over financial transactions of the Airport Fund
Status: Still reporting finding at 2014-2

2013-04 — Lack of control over financial transactions of the Rodeo Fund
Status: Still reporting finding at 2014-3
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JENSEN POULSEN & COMPANY, PLLC

CERTIFIED PUBLIC ACCOUNTANTS
P.0. BOX 50700
185 S. CAPITAL

IDAHO FALLS, IDAHO 83405-0700

ERNEST M JENSEN, M.B.A,, C.P.A. TELEPHONE: (208) 522-2295
ROBERT B, POULSEN, C.P.A. (208) 522-1330
SHERI L. POULSEN, C.P.A. FAX: (208) 522-2297

(208) 523-5699

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133

Mayor and City Council
City of Rigby
Rigby, Idaho 83442

Report on Compliance for Each Major Federal Program

We have audited City of Rigby, Idaho’s compliance with the types of compliance requirements described in the OMB
Circular A-133 Compliance Supplement that could have a direct and material effect on the City of Rigby, Idaho’s
major federal programs for the year ended September 30, 2014. The City’s major federal programs are identified in
the summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants applicable
to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of City of Rigby, Idaho’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of compliance
in accordance with auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and material
effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the City of
Rigby, Idaho’s compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of the City of Rigby’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City of Rigby, complied, in all material respects, with the compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended September
30,2014,

Other Matters

The results of our auditing procedures disclosed instances of noncompliance, which are required to be reported in
accordance with OMB Circular A-133 and which are described in the accompanying schedule of findings as items
2014-01,2014-02, 2014-03, and 2014-04. Our opinion on each major federal program is not modified with respect to
these matters.
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Mayor and City Council
City of Rigby
Page 2

City of Rigby, Idaho’s response to the noncompliance findings identified in our audit is described in the accompanying
schedule of findings. City of Rigby, Idaho’s response was not subjected to the auditing procedures applied in the audit
of compliance and, accordingly, we express no opinion on the response.

Report on Internal Control Over Compliance

Management of the City of Rigby, 1daho, is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our audit of
compliance, we considered the City of Rigby’s internal control over compliance with the types of requirements that
could have a direct and material effect on a major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with OMB Circular A-133, but not
for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the effectiveness of the City of Rigby’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct noncompliance with a type of compliance requirement of a federal program on a timely basis. A
Material weakness in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that
we consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of OMB Circular A-133,
Accordingly, this report is not suitable for any other purpose.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

[daho Falls, ID
February 27, 2015
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CITY OF RIGBY

Summary of Auditor’s Results
September 30, 2014

Financial Statements
Internal Control over Financial Reporting:

e Type of auditor’s report issued — Unmodified.
e Material weakness identified—2014-3; 2014-4
e Reportable conditions identified that are not considered to be material weaknesses—2014-1; 2014-2.

Noncompliance Material to Financial Statements Noted—None deemed to be material.
Federal Awards
Internal Control over Major Programs:

e  Material weakness identified—None.
e Reportable condition identified that are not considered to be material weakness—None,

Type of Auditor’s Report Issued on Compliance for Major Programs: Unmodified.

Any audit findings disclosed that are required to be reported in accordance with Section 501(a)
of Circular A-133 are reported in the following federal awards audit findings schedule.

Identification of Major Programs

CFDA Number: Name of Federal Program:
#10.760 Water and Waste Disposal Systems for Rural Communities

Dollar Threshold Used to Distinguish Between Type 4 and Type B Programs: $300,000.

Auditee Qualified as Low Risk Auditee: No.
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CITY OF RIGBY

Schedule of Expenditures of Federal Awards
For the year ended September 30, 2014

Pass Through Entitlement/Grants

Federal Accrued Grant
CFDA and Loan
No. Disbursements
United States Department of Agriculture
Water and Waste Disposal Systems for Rural Communities 10.760 $ 884,866
United States Department of Commerce
Community Development Block Grant 14.228 89.001
United States Department of Transportation
Highway Planning and Construction 20.205 5,340
State and Community Highway Safety 20.600 7,908
Alcohol Traffic Safety and Drunk Driving Prevention 20.601 5,349
State Traffic Safety Information System Improvements 20.610 4,164
20.616 1.436
Total Expenditures § 998,064

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

NOTE A BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the City of
Rigby and is presented on the modified accrual basis of accounting. The information in this schedule is presented
in accordance with the requirements of OMB Circular A-133. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in the preparation of the basic financial statements.
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